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In the Fairyland of Finance. 





FENNELL DOES IT WELL. 
Pay Out All in Dividends—How to Get off the Sucker 
List. ; 


Dealing in the stock of the Ohio Producing & Refining 
Co., which boasts of a number of wells, gives the privi- 
lege to W. A. Fennell of Buffalo to use the word well 
frequently. He says it will pay well; the only element of 
doubt is how well. In estimating the profits, Mr. Fennell 
also uses figures well, for he claims the company’s earn- 
ings will grow rapidly into 18 per cent., 24 per cent., 30 per 
cent. and 36 per cent. per annum. Mr. Fennell is the least 
bit contradictory, for he declines to act as a tipster to 
the man who seeks stock for a flyer which might advance 
5 or 10 points in a week or two, yet on the last page of 
his folder he gives a red hot tip to buy Ohio Producing 
& Refining Company stock. Well, well, thou jewel of 
consistency. ‘ 





On Easy Street. 

For a $20 flyer the Watts-Wyoming Oil Company of 
Chicago holds out the promise of a residence on Easy 
Street. That is a dream street. It is paved with hopes, 
and the houses constructed out of fantasies. It is a quiet 
place, occupied by people who live there in their hopes. 
Those who are most ambitious find a residence in Easy 
Street through promoters who can easiy make promises, 
but find, if they persist in pursuing this course, that they 
have difficulty in maintaining even a shack on Trouble 
Street, which lies right off Easy Street. 





Riding on an Uneven Keel. 

If there is any attraction in the stock of the Pennsyl- 
vania Kentucky Oil & Gasoline Refining Co., Holland & 
Co., the fiscal agents, are the only ones who can see it. 
From a financial statement of the company which we have 
received, we learn that there is about $210,000 in liquid 
assets, taking the company’s own figures for granted, 
against $200,000 of accounts payable. In this estimate we 
do not include an arbitrary valuation of $1,000,000 for the 
property, as an offset of the capital stock of $1,000,000, 
thereby establishing a good surplus. It is apparent 
from the financial statement that not only is the company 
basing its dividend payments on the highest price of oil 
yet reached for which there is no assurance that this price 
will remain for any length of time, but is also seemingly 
paying out every cent of it so that if a storm comes the 
company would experience difficulty in safely riding 
through it. 





Affronts the Philanthropist. 

Probably the promoter who received this letter from an 
investor may feel he is misunderstood. An investor who 
has received his diploma for wisdom through the good old 
school of experience has written him thus: 


“I ask you kindly to discontinue sending of circular matter in 
regard to a non-dividend paying oil prospect whose stock sells at 
the exceedingly liberal premium of 50 per cent. above par value. 
Such offer holds scant inducement, considering that Standard Oils 
and prosperous listed independents with many points of attractive- 
ness—none of which are disclosed by a careful reading of your 
enclosures—sell to yield well over the 3 to 5 per cent. which, from 
the tone of your letter, the discontented investor is compelled to 
be satisfied with. 

“It will save you both time and postage to remove my name per- 
manently from your mailing lists, and myself from the burden of 
trying to dispose of the affluence which might result from a purchase 
ef any of this fancy priced stock.” 


This investor is wise to reject the riches thrust upon 
him. All investors, if they would pattern their letters 
along similar lines, might succeed in getting their names 


off the “sucker’”’ list. 





Paper for Paper. 

It has come to our knowledge that the holders of the 
6 per cent. Gold Bonds of the Lackawana Coal & Lumber 
Company are asked to take a note in payment of interest 
coupons. Concretely stated, the proposition is that they 
are asked to take one piece of paper for another. The 
prospects are exceedingly dubious for the holders of these 
bonds ever realizing much on their investment in this one 
of the many Foster propositions. 


Sublime Nerve. 

A few days previous to the appointment of a feceiver 
for the D. & C. Company, Inc., the treasurer of that com- 
pany, Irving Halsted, in a circular letter described the 
stock first as presenting a security absolutely safe as to 
principal; second, assurances of a large dividend return, 
and third, the permanency of income. Halsted did‘ not 
write this letter. It was framed by Nova A. Brown, one 
of the slickest get-rich-quick promoters, who is still free 
—the same Brown who with glib tongue and false promises 
sold the stock of the Colorado Yule Marble Co., United 
Wireless, Funding Company of America, Franklin Candy, 
and now the D. & C. Co. Inc. Only the authorities can 
effectively put this slick financial Fagin out of business. 





The Skidding Motors. 

Since the financial storm broke over the security mar- 
ket, financially weakly constructed motor truck enter- 
prises have been skidding rapidly over the precipice of 
bankruptcy in the last few months. Quite a number of 
these enterprises have gone to such a disaster. There are 
others now in a very wobbly condition. They. never were 
over-strong except in the days when the promoter sold 
their stock. When it came to engaging in the actual 
business of manufacturing cars, that was another situation 
which they had to face, and with which they were physi- 
cally and financially unprepared to cope. 





Talking Up His “Sleeve.” 

Philo E. Remington, President of the American Sleeve- 
Valve Motor Company of Philadelphia, is talking again 
about the wonderful profits in the stock of this pet enter- 
prise. But it is all gassing, backed by nothing substantial 
and inasmuch as the gentleman himself has been a failure 
in every enterprise, from all we can discover, the safest 
rule for the investor to follow is to let someone else take 
a chance with Mr. Remington on his newest proposition. 





One of the Follies of the Week. 

No act is more despicable in this world war’s crisis 
than that of David H. Weiss of Chicago, who, under the 
cloak of charity, is soliciting. subscriptions of investors, 
stating that part of the profits on a moving-picture 
proposition he is backing is going to a fund for the relief 
of the men in the United States Army and Navy. Weiss’ 
company is a corporation which has entered into a con- 
tract with another company, called the “Follies of the 
Week,” a small corporation, which expects to produce 
films, and out of its profits turn over a shaté of them 
to the American Military Relief Association. Were his 
transactions less odious we might call Weiss’ invest- 
ment proposition “one of the follies of the week.” Weiss 
himself is a darkened shadow of a more sinister char- 
acter, Arthur G. Wilson, with whom he is working hand 
in glove in fooling the investing public. 





Wireless Ghost Appears Again. 


Via Denver comes marching the United Wireless ghost 
again to haunt the unfortunate investors who put their 
money into the stock of that fraudulent and mis-managed 
company. Guarding the ghost is J. Hugh Bauerlein, who 
still clings to the fallacy that the company has been robbed 
by outsiders, when the looting was done by insiders. One 
statement Mr. Bauerlein makes that the stock sold at one 
time at $45 per share is evidence of the inaécuracy of 
some of his assertions., The stock never had a legitimate 
value of $45 a share. That price was placed upon it by 
_ the company itself, and by no one else. Nor is it true that 
the company ever had any income of $100,000 monthly 
from actual business, unless it was from the sale of stock 
at a fraudulent price. If Mr. Bauerlein does not know 
this he can easily satisfy himself by investigating the fin- 
ancial statement issued by the company in the year 1909. 
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At Baltimore 


During the next week the Investment Bankers 
Association of America will hold its annual 
Convention in the city of Baltimore. In im- 
portance this Convention will equal the Con- 
vention held in Denver two years ago. At that 
time the future of the investment business of 
the nation was as much beclouded as it is now. 
But the clear-headed investment bankers, con- 
fident the basic foundation of the country was 
grounded in solidity, refused to view the future 
through pessimistic glasses, and the views they 
interchanged at Denver were confirmed when 
they met a year later at Cincinnati. 


These bankers who have their hands on the 
pulse of the country will have a message of 
great importance to convey to the people of the 
country when they meet at Baltimore, and The 
Financial World proposes to give this message 
the widest publicity. 


We shall have our entire staff in attendance 
upon the Convention at Baltimore and report 
the proceedings in the issue following the meet- 
ing. Every investor should see to it that he 
receives a copy of this particular number. In- 
vestment bankers also should find this par- 
ticular number an exceptional medium through 
which their advertising will reach a profitable 
clientele, since it will be a number that will be 
long retained, 


Louis Guenther. 




















1907—1917, 
The Difference Between the Two Panic Years—Sound 
Securities Should Not Be Sacrificed. 


By Louis Guenther. 

In the panic of 1907, causes different from those 
that have lately prevailed were responsible for the 
crash in security values. The first ominous sign in- 
dicating something was wrong with the stability of 
the financial structure was displayed in March of 
that year. Without any notice there occurred a 
break in some of the standard securities ranging all 
the way from $10 to as much as $30 a share. This 
was the first inkling of the great strain that had 
been placed upon credits by the great period of in- 
dustrial expansion following the McKinley admin- 
istration and it had become too cumbersome for\the 
credit facilities of the nation to bear. 

A few months later the smoldering fire broke 
into a consuming flame which reached its height in 
the memorable days of October. There then was a 
justifiable reason for the panic. Furious as it was, 
it provided a remedy through which the nation 
could again get its feet upon sound financial terra 
firma. 

Between the panic of 1907 and the slow-moving 
panic through which the country has been passing 
this year, there seems to be a decided dissimilarity. 


Security values of today have not gone dowa to 
bargain prices because of any inherent weakness in 
our financial stability; rather do these declines rep- 
resent a confused state of mind in regard to how 
this. country is going to adjust itself to new and 
war time conditions. Consequently, the present 
wave of liquidation represents to an extreme degree, 
more apprehension than it does legitimate causes. 

The business interests of the country are con- 
fused as to the effect of the present excess profits 
tax upon industry, and fears in reference to the 
handling of the nation’s great financial problems for 
the prosecution of the war. In the opinion of The 
Financial World, these are the two great underlying 
factors which have engendered the existing feeling 
of pessimism. The further one removes himself 
from too close inspection of these outstanding 
causes, the more is he likely to realize the influential 
part in the making of bargain security prices which 
apprehension of something that is likely to happen, 
and which more than likely will not occur, is play- 
ing in shaping the course of legitimate se .urities. 
What the country did not have in 1907 it has now; 
a substantial bulwark in the Federal Reserve Sys- 
tem, a financial instrument enabling re-discounting 
and providing an elasticity in our credit fibre that 
heretofore never existed. Besides this safety valve, 
we may also look with reassurance upon the cer- 
tainty of a bounteous harvest, together with what 
is more confidence inspiring, unusual prices which 
our farm staples command. 

Industrially we are much stronger than in any 
past period in our history. Our great manufactur- 
ing corporations are doing an excellent business. 
Labor is employed to the extent of its maximum 
capacity at wages unheard of heretofore in our his- 
tory. Generally, there are absent many of the signs 
of poverty which so openly prevailed a decade ago. 
It is true that war involves sacrifices, such sacri- 
fices as a greater degree of saving among the rich 
as well as the humbler classes, and the paramount 
necessity to provide out of our surplus earnings a 
greater percentage in taxes to aid the Government 
in successfully prosecuting its war. 

Yet as an offset to such denials, we have the 
means whereby to meet them. In contrast with 
1907 therefore, 1917 will pass into our history, so 
The Financial World firmly believes, as a year typi- 
cal of the inroads upon legitimate security values, 
which a suddenly developed hysteria can produce; 
a hysteria caused by unusual conditions which we 
have never faced before. 


Weighing such apparent facts carefully in the . 


scale of sound judgment, only one conclusion can 
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arise therefrom, and that conclusion is that this is 
no time for the holder of sound securities to throw 
them pell-mell upon the market, for such a course 
means merely throwing them overboard. 





BREATHING SPELL IN NATIONAL BORROWING. 


Extraordinary Success of Second Loan Makes Third Loan 
in January Unnecessary. 

The most striking feature, and by far the most 
promising, in Secretary McAdoo’s announcement 
of the totals of the second Liberty Loan bond sale, 
is not the big and formidable totals, which had been 
quite accurately approximated in previous an- 
nouncements, but the brief statement that a third 
loan would not be necessary in January, as had been 
expected. This is made possible by “the large over- 
subscription of the second loan.” 

Now if a third loan will not be necessary in Jan- 
uary it is highly probable that it will not have to 
be resorted to before next spring and in that event 
the country will have a substantial breathing spell 
in which to gather more resources through savings 
to take the additional offerings. Were a third loan 
scheduled for January it would be like a wet blanket 
on our national economic condition. The Congress 
has authorized about $19,000,000,000 expenditures 
already and our national savings are estimated at 
$15,000,000,000 annually, with an estimate of a na- 
tional absorptive power for Government borrowings 
of $12,000,000,000. The subscriptions to the first 
Liberty Loan totalled $3,035,000,000 and to the 
second $4,617,532,300, making a grand total since 
June 15, of $7,652,532,300. This is at the rate of 
$18,360,000,000 annually, or in excess of the esti- 
mated annual savings. Secretary McAdoo will 
therefore be perfectly justified in postponing as far 
as possible beyond January next the offering of the 
third loan. The longer it can be deferred the greater 
will be its success and meanwhile general industry 
will have a chance to gain some consideration in 
the money and lending markets. Undoubtedly by 
next: spring the treasury will begin to be enriched 
by the enormous flow of increased taxes which have 
been imposed, as many corporations will anticipate 
their payments in order to take advantage of the 
discounts allowed to those who make payment in 
advance. 

The number of individuals who subscribed to the 
second loan, 9,500,000, is most imposing. It is esti- 
mated that there are 40,000,000 persons, male and 
female, in the United States who earn their living 
in factory, field, public office, store, counting-house, 
as teachers and instructors, or in the army and 
navy, and if that estimate be correct, about one in 
four of these classes subscribed to Liberty Loan 
bonds, Thus we see the army of national savers is 
growing rapidly and splendidly. Here we have the 
sure foundations of our security in times of war and 
stress, and evidence of a determination of this vast 
army of stay-at-homes to back up the enrolled power 
of the nation to do its full duty in the war. They 
are the great Reserve Army of National Defense 
and they can be relied upon in the future exactly 
as we rely upon our soldiers and sailors at the front 
to do their duty. 


GRAPPLING WITH THE FRAUD EVIL. 
Investment Bankers’ Association of America Adopts a 
Bold and Commendable Step to Check the 
Get-Rich-Quick Swindlers. 

At last the Investment Bankers’ Association of 
America has awakened to its own great opportunity 
to curb the increasing cancer of fraud which has so 
tenaciously affixed itself upon the body of the coun- 
try’s investment business. It has now taken the 
initiative in coming forward with a pamphlet de- 
scribing fraudulent financial advertising. This 
pamphlet is intended as a guide in pointing out a def- 
inite plan of action which it is practical for pub- 
lishers to follow in determining what financial ad- 
vertising of a legitimate and honorable character is 
permissible in their columns. It is also a guide for 
advertising agencies that make a specialty of finan- 
cial advertising and for investment bankers also, al- 
though it is hardly probable that a conservative in- 
vestment banker requires any such instruction. It 
is his business to recognize instantly what is the 
wheat and what is the chaff among securities. 

The action the Investment Bankers’ Association 
of America, taken through its Special Committee on 
Fraudulent Advertising, of which Gordon Cloyd is 
secretary, is commendable. It is illustrative of a 
spirit of courage which cannot but help become a 
strong working lever for the advancement of good 
and constructive finance in this country. We all 
know how much it is needed, especially The 
Financial World which for more than fifteen years 
has preached this doctrine without any moderation 
in the language employed, for often the truth must 
be driven into the conscience of the people with the 
force of sledge-hammer blows. After nearly fifteen 
years it is certainly gratifying to realize that our 
cry for honesty is no longer a solitary voice in the 
wilderness. It now has been heard by a powerful 
organization consisting of more than six hundred 
American investment banking houses who have 
come to the final realization that the growth of finan- 
cial fraud in this nation has become a great menace 
to our economic life and industrial progress. -This 
slow-eating and poisonous.canker must be dealt 
with mercilessly, without gloves, and without 
thought of whom it may strike, as long as it does 
not injure the pocketbook of the nation. 

The Financial World has but one other sugges- 
tion to offer to the Investment Bankers’ Association 
of America, which it feels, if heeded and adopted, 
will even result in a greater benefit to legitimate 
finance, to. honest investment bankers, and upright 
corporations seeking capital for their developmcut 
or their expansion. This suggestion is to have its 
guide on fraudulent financial advertising issued in 
a hundred thousand, if not million, lots and placed 
in the hands of the members; let them advertise it 
for distribution among investors, so they also may 
have on hand this guide whereby they may judge 
the character of the investments offered them. 
This plan The Financial World has already adopted 
in the form of a Special Report Blank which it dis- 
tributes among its subscribers as a double guard 
against their falling into fraudulent financial traps. 

This report blank has proven of) great value to 
investors. Therefore we can confidently’ recom- 
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mend an addition of this particularly valuable 
service to investors to the Investment Bankers’ As- 
sociation of America. It has an influential power to 
place such illuminating and self-guiding financial in- 
structions broadcast throughout the land. 





THE RIGHTS OF THE STOCKHOLDER. 


Unless He Fights for His Own He Is Hardly Likely to 
Secure It. 


Vastly more important as an established principle 
of moral right, is the contest now going on between 
the minority stockholders of the Carbon Steel Com- 
pany and the management over the question of the 
right of the officers to take large bonuses out of the 
earnings, without the knowledge of the share- 
holders. Undoubtedly the officers of the corpora- 
tion who have so inordinately benefited, consider 
their course justified. Probably they assume that 
the success of their corporation is due to their unusual 
abilities. In assuming that position they may have 
considered, inasmuch as certain authority has been 
vested in them, that they have done nothing con- 
trary to business ethics in making themselves 
financially comfortable. In this attitude they are 
wholly wrong. 

In the first place the officials receive salaries suf- 
ficiently large to pay them well for their work in 
behalf of the corporation. The compensation ‘in 
this case, as is generally understood, at least by 
stockholders, is for the purpose of creating profits 
for the shareholders which result from the energies 
of their paid employees, through the surplus earn- 
ings divisible for the payment of dividends on 
stocks. There would be no criticism if at the an- 
nual meeting a resolution were offered, a resolution 
with which every stockholder was acquainted, grant- 
ing to the officers for diligent and unusual ability, a 
percentage out of the profits. What is objectionable 
is the so-called dark lantern ways, of giving the 
officers fat excess bonuses, of which the stockhold- 
ers are ignorant, and against which if they had been 
familiar, they would register an emphatic protest. 

It is to remove for all times such practices, which 
in a larger sense interests all security holders, that 
the fight is being made by the minority stockhold- 
ers of the Carbon Steel Company... If the minority 
stockholders are successful, it-will result in a great 
benefit to the stockholders in all other corporations, 
for it will establish a taboo upon this unfair practice. 





THE SPIRIT OF ECONOMY. 


One of the important subsidiaries of the U. S. Steel 
Corporation, the Universal Portland Cement Company, is 
appealing to the business interests in the country for the 
abandonment of the usual Christmas practice of mailing 
Yuletide felicitation post cards. It is the opinion of the 
general sales management that this practice could without 
injury to anyone, be tabooed this year and the money used 
for this purpose devoted to the more charitable object of 
turning it over to the Red Cross Fund, or similar orga- 
nizations, In all probability the majority of corporations 
will accept the suggestion, since it eliminates an expendi- 
ture which in the present war crisis, could be used to 
greater advantage in much more laudable direction. 
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Missouri Pacific 


WE have issued a special circular 
on the Common Stock of the 
Missouri Pacific Railroad Company, 
which we shall be glad to send upon 
request. 
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120 Broadway New York City 
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VEERING AROUND TO HIGHER UTILITY RATES. 


Public utility interests are watching with extreme inter- 
est the progress of the railroad rate hearing before the 
Interstate Commerce Commission as they feel that if the 
Commission is impressed with the needs of the carriers 
and grant the increase asked, it will have a profound 
psychological effect on the numerous state utility commis- 
sions throughout the country and strengthen the case of 
the utility corporations immensely. 


This is logical reasoning, since the utility corporations . 


have been burdened with much the same sort of excessive 
costs as those bearing on the railroads. Fuel costs have 
increased in the same degree for utilities as to the rail- 
roads, the cost of cars for traction companies has been 
equally burdensome, wages of labor have also mounted 
and the proof that these burdens are real is shown in the 
increasing disposition of state commissions to permit of 
revision upward of rates for power service. In Ohio, 
California, Michigan, Massachusetts and other states revi- 
sion has been made with some timidity and caution as 
though the commissioners were somewhat in doubt about 
the trend of public opinion, but if the biggest commission 
of all, the Interstate Commerce Commission, shall con- 
cede the case of the railroads to be just the last big bar- 
rier will have been removed and the State Commissions 
will in all probability swing into line, realizing, as they 
must, that public opinion is not against, but in favor of a 
fair deal to corporate enterprise. It is for this reason 
that the utility corporations are watching with more than 
unusual interest the proceedings in the case of the rail- 
road carriers, 


THE NEW YORK TRACTION SITUATION. 


Flurries in the New York traction securities have been 
so frequent of late that President Shonts, of the Inter- 
borough Consolidated Corporation, has deemed it wise 
to make a statement pointing out that the victory of 
Tammany Hall in the municipal election on a municipal 
ownership platform cannot affect the subway contracts 
_ with the city of New York, as the Interborough has a 
50-year lease of the subways and the company is only a 
tenant, the city already owning the subways. This is 
true, and it is believed the Tammany platform for 
municipal ownership was a mere sop to the labor and 
East Side vote which Tammany was after strong this 
year. 

At the same time the heavy selling of all the traction 
stocks and bonds has significance, and it would appear 
to be related to the internal structural weakness in the 
Interborough Consolidated holding concern, which has 
been a yery greatly inflated affair from the beginning, 
and under the public ban somewhat. As a matter of 
fact the financing of the new subways has been an enor- 
mous undertaking, and has resulted in the issuance of 
a very large amount of subway bonds, notes and other 
obligations, a considerable percentage of which was 
bound to come on the market in periods of doubt or 
stress like the present. The Interborough Rapid Tran- 
sit 5 per cent. bonds, which were issued around 9814, 
selling at 8334, as they did this week, illustrate the 
changes and the financial strain of this undertaking. 
It is very near completion now and even should the 
loosely held together holding concern fall to pieces 
eventually, the subway system, elevated and surface 
lines, would remain intact, while the whole enterprise 
is a substantial basis for the Interborough bonds. 

In Brooklyn the strain has been equally great and 
Brooklyn Rapid Transit notes, maturing next year and 
selling on a 11 per cent. basis, do not spell a very much 
longer continuance of the B, R. T. dividend. . 





November 
Investment 
Suggestions 


Our current general cirtéular contains a 
carefully selected and well diversified list of 
high-grade bonds available at attractive 
prices. 


This circular and our comparison of Jan- 
uary and current bond prices will be of in- 
terest to you if you are contemplating an 
investment. . 


Send for November circular 
and Price Comparison W-142 
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Electric Bond and Share Company 


(Paid-up Capital and Surplus, $21,000,000) 
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6% Serial Gold Notes 
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Maturing May 1, 1919 to May 1, 1926 
at the market 
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UTAH POWER & LIGHT’S PROSPERITY. = : 
The Utah Power & Light Co., including the Western P 4 
Colorado Power Co., makes a report for September and Conservative Investment 
for 12 months ended Sept. 30 that is pleasant reading, as : Bonds 1 
gains in both gross and net for both short and long periods : ". 
are shown. A Glimpse Into the Future ; 
Gross earnings for September were $440,010, a gain of Our circular bearing the above caption and ; 
$71,882, or 20 per cent. over September 1916 and although mentioning a number of attractive bonds [ 
operating expenses and taxes increased $29,226 to $203,863, will be furnished investors on application. 3 
or 17 per cent., the net earnings were $236,147. After Write for Circular No. 1840 j 


bond interest, discount and other interest and deductions, 
the net income was $115,525, a gain of $24,652, or 27 per 


“Conservative Investment Bonds” 


cent. For the 12 months the gross earnings were $4,958,- Spencer Trask & Co. 
380, a gain of $849,391 or 21 per cent. operating expenses Investment Securities 
and taxes were $2,370,067, a gain of $365,740, or 18 per 25 Broad Street, New York 


Albany—Boston—Chicago 


cent. and net earnings were $2,588,313, a gain of $483,651 
Members New York and Chicago Stock Exchanges 


or 23 per cent. Total income was increased some $30,000 
from dividends received and this total was $2,618,313. : | 
Bond interest and discount was $1,017,147, an increase of 

















$171,393, or 20 per cent. and net income after charges was Exempt from All Federal Income Taxes 
$1,299,166, against $976,583 in the 12 months previous, a 
gain of $322,583, or 33 per cent. $500,000 ' 





, — | 
ENLARGED DEMAND FOR POWER SERVICE. 
The present increased cost of coal, which cost may never i y 0 ron, 10 ' 


go back entirely to its former normal level, is doing much 


to increase the demand on electric utilities for industrial 5% Coupon School Dist. Bonds $ 
power, for the reason that the utility is usually in a posi- Interest payable April 1 and October 1 
tion to manufacture power at a lower cost than is the 
industrial corporation with its smaller power station Denomination $1,000 
The Byllesby properties are utilizing their resources to Trust funds in the States of Maine, 
the utmost to supply what has grown to be a tremendous Vermont, New Hampshire and Rhode 


Island. Eligible to secure U. S. Postal 


Savings Deposits at 90% of par value 


| capacity. Legal investment for Savings Banks and , 
| 

demand for industrial power. 

| 





The Northern States Power Co. shows a marked in- and as an investment for Insurance 
crease in its power business during the last year. In the Companies. 
twelve months ended July 31, 1917, the various divisions 
of this Byllesby utility show an.increase of 20,889 horse- MATURITIES: 
power in power business, or 21.83 per cent. Lighting busi- $25,000 annually October 1, 1919 to 1938, inelusive 
ness in the period named increased 16.83 per cent. PRICE TO YIELD 4 50% 
WINDING UP R., S. & E. RECEIVERSHIP. Complete circular on request 


Rochester, Svracuse & Eastern bondholders who failed 
to deposit their bonds with the Bondholders’ Protective ° © if 
Association, of which Arthur W. Loasby is chairman, will ] cy pitzer 0. 4 
receive about $365 per $1,000 bond, according to the report j 
of C. Loomis Allen, receiver for the road, filed with Justice 115 Broadway, New York 
Hubbs in the Supreme Court. 

During the period of the receivership the total receipts 
were $1,134,908.51 and the total disbursements $874,040.20, 
leaving a balance of $260,868.31. This balance is to be 
turned over to the Protective Committee. This committee BODELL & CO. 

¥ 


now has a total of $1,771,154 in R., S. & E. funds. Of this 

















sum $1,000,000 was realized by the sale of the road to the 


reorganized committee, and the remainder was in the Investment Securities ; 
hands of the trustee, the Columbia Trust Company, of 





New York, and the receiver. New York ilieeentnn Providence Saihieibiene Boston 


From the $260,868.31 to be turned over by the receiver, 
$30,000 in current bills must be paid. :' 
FOREIGN CREDITS 
MUNICIPAL LOANS 
PUBLIC UTILITY SECURITIES 


INDUSTRIAL PREF'’D STOCKS 


(CHANDLER & (50MPANY 


INCORPORATED 
NEW YORK PHILADELPHIA 
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BANKER WHO IS AN OPTIMIST. 
Harold §. Hichborn Believes Investment Conditions Are 
Bound to Improve. 

Among the investment bankers of New ¥ork, Harold S. 
Hichborn, of the firm of Liggett & Drexel, still clings to 
the conviction that the present pressure on securities is 
not entirely warranted, and that this pressure must sooner 
or later lift itself, since there is nothing structurally weak 
in underlying conditions. It is apparent from views ex- 
pressed by other conservative bankers that they too are 
leaning toward the same train of thought. 

Although these views are not as yet freely circulated, 
they are beginning to be believed in financial circles. The 
country has necessarily had to pass through a period of 
readjustment to effectively fit itself for the great war in 
which it has entered. Just as soon as there is a definite 
sign that this period has run its course, it is probable that 
we shall hear more from the now silent optimists. 

When asked to give his reasons for his hopeful view 
regarding the future, Mr. Hichborn was not averse to 
mentioning them. “It is,” he said, “difficult to find any ex- 
cuse for not being hopeful about the future of a nation 
which is so inherently wealthy and which, despite the large 
expenditures made and to be made to finance our part 
of the great war, have barely scratched the surface of our 
immense wealth. 

“The United States in comparison with the other na- 
tions of the world shows its financial resources to the best 
advantages. With a per capita wealth of $2,033, and a 
per capita debt of $10.56, we are far stronger financially 
than Great Britain, for instance, with a per capita wealth 
of $1,892 and a per capita debt of $382; than France with 
a per capita wealth of $1,573 and a per capita debt of 
$455; than Germany with a per capita wealth of $1,161 
and a per capita debt of $255. 

“This is but one reason,” he continued, “for my courage. 
There are others just as convincing to the man whose 
mind can run in a logical groove and who will not permit 
his better judgment to submerge itself into a state of 
hysteria and unjustifiable fright. 

“Business may not be ‘as usual,’ because business, of 
course, must adapt itself to war time conditions. There 
will be, however, an enormous amount of money expended 
within the boundaries of the United States, both by our 
own Government and by the Governments of our allies. 
The national government is virtually committed to spend 
the greater part of the money it has raised from the sale 
of the two ‘Liberty’ Bond issues and the money that it 
will raise through additional bond issues, and through spe- 
cial war taxes of all kinds in the United States. When all 
of this money infuses itself into the arteries of our com- 
merce, business will soon pulsate again with its old-time 
vitality. 

“Sooner or later, I believe, these enormous expenditures 
to which the Government is committed will tend to stimu- 
late domestic business and the readjustment period which 
we have faced since the outbreak of the war will end. 
Remember that business answers to natural laws and not 
to the thoughts of men. Good business we shall un- 
doubtedly have—must have. There may be a lesser de- 
gree of profit, but this difference will be compensated for 
to a large extent by a greater volume of busincss. 

“After all, the cornerstone of security values is always 
good business and financial strength. Good business we 
shall undoubtedly have, and financial strength we already 
possess; for, despite the war, the reports of our banks to 
the Government show that never before has so much 
money been on deposit. 

“Consider further,” said Mr. Hichborn, “the new wealth 
that has come to skilled labor. and farmers all over the 
country as a result of the tremendous demands of the war. 
There are many favorable signs which must work their 
way to the surface of public opinion, which signs, when 
once understood, will drive from the public mind any 
existing pessimistic conclusions. 

“Sound and meritorious securities now selling at ridi- 
culously low prices must then respond to their proper in- 
trinsic values. No one can entertain a different view. 

“Remember, it is true that “Today is the tomorrow we 
worried about yesterday and it never happened.’” 
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6% Convertible Gold Notes 
Due Nov. Ist, 1919, 
Price 974 and Interest. Yield Over 74. 


Circular ‘“‘F. W.’’ On Request. 


LIGGETT & DREXEL 


MEMBERS NEW YORK STOCK EXCHANGE 


INVFSTMENT BONDS 
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IS NOT TAXED 


Write for list of safe 
WESTERN MUNICIPAL BONDS 
Yielding 5% or more 


JAMES N. WRIGHT & CO. 


















INCOME TAX CHART 


Based on the Federal War 
Revenue Act of Oct. 3, 1917 


Copy will be sent complimentary to in- 
vestors upon request. 


H. D. Robbins & Co. 


INVESTMENT SECURITIES 
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61 Broadway Tel Rector 5926 New York 























F. B. McCURDY & COMPANY 


136 St. James St., Montreal, Canada 


Members Montreal Stock Exchange 


Dealers in Investment Securities 
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Direct Private Wire Connections with All Offices and with 
Laidlaw & Co, New York 
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WAR SITUATION AFFECTS BONDS. 

The somewhat more serious turn in the war situa- 
tion, with the severe defeat of the Italian army, followed 
by the counter revolution in Russia this week, con- 
stituted two additional obstacles to a renewal of any- 
thing like normal trading in the bond market. It had 
been thought that the extremely satisfactory conclusion 
of the Liberty Loan campaign would give a stimulus to 
renewal of investment buying and new purchases were 
noted to be on the increase in the fore part of the week, 
but subsequently dullness or weakness ensued, and new 
low average prices were struck in Wednesday’s and 
Thursday’s markets. On Nov. 8 the yearly range of 40 
representative bonds was at 77.63, the lowest of the year 
and nearly one full point below the average of the same 
bonds a fortnight ago. 

At the lower range of prices there are bids for sub- 
stantial blocks of bonds, and it is plain that the bargain 
hunter is abroad‘in the investment field, but these would- 
be buyers are among the small investors and people of 
moderate means whose income taxes are not above the 
normal rate. The very wealthy investor is not buying 
bonds, with the exception of non-taxables, this class be- 
ing sellers, if anything, in order to invest in tax-exempts. 
Their taxes this year will be very heavy, and they are 
reducing the burden. 

Many people are investing the proceeds of their sales 
in short term notes maturing next year, by which time 
they expect to be able to get a better perspective of 
conditions. City of Montreal 5s maturing next May can 
be bought to yield 6 per cent., the Government of New- 
foundland 5s, of July, 1919, may be bought to yield bet- 
ter than 6 per cent. Baltimore & Ohio 5s, of July, 1918, 
are selling around 99 to yield about 5.90 per cent., while 
many industrial corporation notes, maturing next year, 
are quoted on a 614 to 7% per cent. basis. Those en- 
tertaining uncertain views as to the long future of the 
bond market have in the short term note market a 
fruitful field for study of numerous bargains, which be- 
cause of their comparatively early maturity at par, are 
relatively steady in market price. 

It is somewhat more difficult to sell railroad bonds and 
industrial issues of long maturity without making ma- 
terial price concessions. The public utility bond mar- 
ket is dull and narrow. 

MUNICIPALS IN STRONG POSITION. 

The municipal market for the week has remained 
practically stationary, although the statement of Secre- 
tary MacAdoo to the effect that a new loan will probably 
not be required in January may be considered a bullish 
argument. This statement was tempered somewhat by 
the fact that probably $2,000,000,000 more will be required 
and raised by taxation, which in itself would have had 


a very stimulating effect if the news from the seat of. 


war had been otherwise. The overthrow of the pro- 
visional government in Russia had the most depréssing 
effect on all manner of securities and succeeded in 
diverting the attention of the investment business to 
the more speculative realm of stocks. 

Nevertheless a better institutional demand was current 
immediately upon announcement of: allotments on 
Liberty 4s and dealers reported a sprinkling of savings 
bank business that was al-nost wholly unlooked for. 
A block of North Carolina 6s of April 1, 1919, came into 
the market on a 5 per cent. basis and were snapped up 
almost immediately. The $200,000 Toledo School District 
5’s brough a 4.67 per cent. basis to the highest of sixteen 
bidders and the bonds were reoffered on a 4% per cent. 
yield. The $790,000 Colorado State 4%4s were placed with 
various state funds at par and the $200,000 Meriden, Ct., 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 

SEND tor Circular No. 940 T. 


Peabody, Houghieling & Co. 


(Established 1865) 
10 South La Salle Street, Chicago 














Railroad Bonds 


We offer a carefully selected list 
combining the following features: 


‘Outstanding 10 to 25 years closed 
mortgage. 
Yield 6 to 7% 
Marketability. 


Obligations of large systems. 


Full information upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 


Phone—Rector 6130-1-2 








Bonds for Investment 
Harris, Forbes & Co 


56 William Street, New York 











S specialists, recognized throughout the country, in all mat- 
ters pertaining to the various bonds of the United States 
Government, we will gladly give expert advice ig ae 
contemplated exchanges or sales of the older issues of al 
U. S. Bonds, also the “Liberty Loans,” and supply any technical 
information desired. 
Cc. F. CHILDS & COMPANY (Capital, $500,000) 
208 La Salle Street, Chicago 120 Broadway, New York 
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Non-Fluctuating 
6% Bonds 


HOUSANDS of investors, who have seen their hold- 
| ings of standard listed securities shrink in value as 

a result of the war, are turning tuday to non- 
fluctuating investments, such as first mortgage serial 
bonds, sufeguarded under the Straus Plan. 
These bonds are always worth par and accrued interest, 
100 cents on the dollar, in any and all conditions. They 
are safe, they yield six per cent., and they are issued 
in $1,000 and $500 amounts. Write today for 


Circular No. N-713 


Y fC < 

S.W.STRAUS & Co. 
Founded 1882 * Incorporated 19054 
NeW YORK CHICAGO 
150 Broadway Straus Building 
Branch Offices: 
Detroit, Minneapolis, Cincinnati, San Francisco, Philadelphia, 
Kansas City, Dayton 

85 years without loss to any investor 
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4%s on a 4.44 per cent. basis. The $242,000 Minneapolis 
4%4s brought a 4.72 per cent. basis and the $196,000 Ashe- 
ville, N. C., 5s a 4.90 per cent. basis. 





MUNICIPAL BOND MARKET IN CANADA. 


An indication of conditions in Canada is found in the 
public notice of the City of Calgary, calling for tenders 
on an issue of certificates maturing in three years sub- 
ject to redemption at any time on the part of the city 
and secured by delinquent taxes. Bids are being called 
for bearing interest at a rate optional to the purchaser 
up to 10% per annum. 

This and the Montreal situation are two items of 
unusual interest at the present moment. It is under- 
stood that the Bank of Montreal is endeavoring to form 
a syndicate of New York bankers to purchase $6,500,000 
notes to refund a like amount that city has maturing on 
the first of December. With the Dominion of Canada 
Two-Year Notes now selling in this market around 94, 
it is rather a difficult matter to estimate at what price 
a One-Year Note of the City of Montreal could be 
successfully retailed. 


———_— 


NEW CANADIAN VICTORY LOAN. 


Canadian Government Has Arranged For an Attractive 
Loan Which Is To Be Offered to Canadian Investors. 


By F. K. Bates. 

The new Canadian Victory War loan was announced 
by Finance Minister Whité on Wednesday. The return 
will be larger than on any previous loan, being 5.61 to 
5.81 per cent., as against 5.33 to 5.50 on the three earlier 
loans. 


Instead of making the present offering at a discount, 
as has been the case in the three previous loans, the 
Victory Loan will be issued at par and there will be a 
choice of three maturities to choose from. The interest 
rate, which has heretofore been at 5 per cent. on other 
internal loans, will this time be 5% per cent. 


Instead of a specified term of years for the present loan 
to mature as in other loans, the subscriber to this one 
can purchase the bonds for a term of five, ten or twenty 
years as he desires. This, therefore, leaves his invest- 
ment open to his own judgment as to what bonds will 
pay in later years, and if he deems it wise to accept 
these Government securities for a short or long term 
he may make either choice. If the investor believes that 
interest rates will be higher five years hence, he will 
naturally take the five-year bonds, with the idea that 
with the return of his capital invested at the end of 
that time he may make more profitable investments 
than he would have if he purchased the ten or twenty- 
year bonds. But if rates of bond interest decline after 
five years, those holding the five-year bonds would have 
found it more profitable to have purchased the ten or 
twenty-year bonds, and the longer term bond buyers 
will be the most lucky. 


It is believed that the average public individual will 
apply for the twenty-year bond, as, although the return 
will only be 5.61, it will be an absolutely safe investment. 

Strange to say, the Finance Minister’s announcement 
makes no mention of the amount of the loan, but it is 
generally understood to be for $150,000,000, the same as 
the last loan. This leaves it to the organizers of the loan 
to raise all the money possible, and it is their hope to 
make the amount $300,000,000 at the very least. There is 
little doubt that this figure can be reached with a per- 
fectly organized selling organization. 


The issue carries with it certain conversion rights. 
The 1925 or first loan is convertible at its issue price 
of 9714, plus accrued interest, into any bond of the 
Victory Loan; the 1931 or second loan and the 1937 or 
third loan are convertible into the twenty-year bond 
of the current issue at their issued prices of 9714 and 
96 respectively, plus accrued interest. 


The new bond issue is also convertible into future war 
loans. 














Metropolitan Trust Company 
of the City of New York 


offers a complete banking service of 
the highest order to business clients 
and correspondent financial institu- 
tions. 


GEO. C. VAN TUYL, JR., Presideat 
BEVERLY CHEW, Vice-President 
EDWIN F. ROREBECK, and Vice-President 
J. F. McNAMARA, 3rd Vice-President 
H. B. THORNE, 4th Vice-President 





BERTRAM CRUGER, Treasurer 
GEO. N. HARTMANN, Secretary 
60 Wall Street 
q Member of Federal Reserve System 
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BOND MAN 


Young man, at present manager of Bond Dept., 
contract soon to expire, desires to make new 
connections with bank or banking house. Seven 
years experience as Trader in Bonds and Un- 
listed Securities. Would consider leaving New 
York. Box 101, Financial World. 
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Oil Stocks 
Sent on Request 
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Memberg New_York Stock Exchange 
27 Pine Street, 
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New York 
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ADMINISTRATION OF WILLS AND PERSONAL 
TRUSTS UNDER THE MANAGEMENT 
OF TRUST COMPANIES. 
By H. F. Wilson, Jr., Vice-President Bankers Trust Co. of 
New York. 
PART TWO AND CONCLUSION. 

It is the practice of most trust companies to review, at 
frequent intervals, all investments made for trust estates, 
and to take such action as the facts may justify. When 
the consent of the beneficiaries is required or desired for 
changing an investment, any circumstances which seem 
to indicate good reason for such a change should be 
pointed out to them. Mortgages are also reviewed 
periodically and reductions called for when an independ- 
ent appraisal shows that the value of the property has 
depreciated or is likely to depreciate. 


Audit of Trust Accounts. 

Under trust company administration all trust estates 
are periodically audited and are also verified at intervals 
by the Banking Department of the State of New York 
and by the company’s Board of Directors—features 
which are also lacking under individual administration. 


Secrecy Observed. 

On the other hand, the trust company is bound to ob- 
serve strict secrecy in respect to every trust or estate 
administered by it, but such information as those legiti- 
mately interested are entitled to receive is freely fur- 
nished by the company. 

Trustee as Well as Executor. 

As a rule when a trust .company is appointed sole or 
joint executor and the will places the whole or a portion 
of the property in trust for specific purposes, the -same 
trust company is appointed sole or joint trustee, thus as- 
suring that the trust will have the benefit of a permanent 
and responsible trustee throughout its term. 


Guardian of the Property of an Infant Named in a Will. 

A distinction is made under the law in the appoint- 
ment of Guardians of the Person and Guardians of the 
Property of Infants. Trust companies are authorized to 
act as Guardian of the Property of Infants, and upon the 
death of a father or mother the company may be ap- 
pointed as such guardian by the will of the surviving 
parent. In certain cases the trust company may be ap- 
pointed guardian by order of the Court. 


Committee of the Property of Incompétents. 

When a person owning property is declared by the 
Court to be no longer capable of managing his or her 
affairs, it is necessary for the Court to appoint a Com- 
mittee of the property as well as a Committee of the Per- 
son of the Incompetent. Trust companies do not under- 
take the care of the Person of an Incompetent, but are 
authorized by law to act as a Committee of the Prop- 
erty. lf none of the near relatives wishes to serve in this 
capacity the Court in its discretion may appoint a com- 
pany, and quite frequently does so. 

Formerly when it was desired to create a trust fund 
(in England called a settlement) to insure the financial 
independence of a daughter at her marriage, the wife, or 
someone dependent on the maker of the trust, relatives 
or family friends felt in honor bound to act as trustees, 
if asked to do so. Now they may gracefully escape such 
obligation by suggesting a trust company as trustee. If, 
however, such individuals consent to act, they may have 
a trust company join with them, and in this way secure 
the co-operation of a permanent and experienced trustee, 
and at the same time be relieved of burdensome details. 

The declaration defines the duties of the company and 
provides by whom the investments are to be selected and 
the class of securities from which the selection is to be 
made. The maker stipulates that all changes in the in- 
vestment shall be made under his direction; that they 
shall be made by the company with his approval, or that 
they shall be made by the company on its own initiative, 
etc. In any event the company will keep the investments 
under review, taking such steps as are necessary from 
time to time. 

The declaration also may provide for the distribution 
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army of small investors who 
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of the property at the death of the maker, should the 
trust be in force at that time, or the property may be be- 
queathed under the will of the maker. , 

The procedure is simple: The property is transferred 
to the trust company either in the form of money or se- 
curities and the maker of the trust executes a declaration, 
stating what constitutes the trust and the conditions 
under which and for whose benefit the property is held. 
The company accepts the trust either by being a party to 
the declaration or by executing an acceptance and by so 
doing it receipts for the property turned over to the 
trustee and agrees to carry out the trust provisions. 

A declaration of trust is irrevocable, unless an express 
power of revocation is inserted. Such a declaration is the 
trustee’s sole authority, and neither the trustee nor the 
maker of the trust can alter its provisions. Marriage set- 
tlements are usually irrevocable, because the object of 
such declarations of trust is to make a definite provision 
and create a separate and independent estate which may 
be distributed upon the death of the beneficiary to such 
persons and in such proportions as the instrument directs. 

Under such a trust it is not necessary to tie up the 
principal in any way and the maker of the trust need not 
relinquish control of the property nor the disposition of 
the income which it yields, since the trust may be termi- 
nated or its conditions changed whenever the maker de- 
sires. 

Administrator Where There Is No Will. 

Until trust companies were available, there were no 
means of surmounting the difficulties of obtaining an ad- 
ministrator when a person died without leaving a will, 
or when it was desired to fill the place of an executor. 
It not frequently happened that those entitled to admin- 
ister an estate desired to be relieved of the trouble, and 
that it was difficult to find friends who could qualify as 
bondsmen to act as sureties for the administrator. It 
was also desirable to save the estate the expense of a 
surety company bond. Now it is possible to have a trust 
company act as administrator, and upon proper procedure 
it may be appointed by the Court to serve as adminis- 
trator upon the death of named executors; when the 
executors named in the will cannot act, or when the will 
is made without naming executors. 

Restricted Fees or Commissions of Trust Companies. 

The fees or commissions allowed a trust company in 
New York for acting as executor or trustee under will 
are regulated by law, and are no greater than those al- 
lowed to individuals acting in like capacities. The fees 
are of two kinds: A single commission computed on the 
principal amount of the estate or trust; and an annual 
commission on the income derived yearly from the trust 
at the rate of 5 per cent. on the first $1,000; 214 per cent. 
on the next $10,000 and 1 per cent. on all amounts re- 
ceived and paid out over $11,000. These, of course, are 
maximum rates, and many trust companies are willing to 
charge smaller fees for large estates and at the same time 
generally save expense to an estate. ; 

The magnitude of this class of business is indicated in 
the recent advertisement of a prominent trust company 
which estimated that there are now over $8,500,000,000 
of trust funds held in the custody of trust companies 
under executorships, trusteeships, etc., showing how the 
country is using its trust companies for personal trusts. 





AMERICAN TOBACCO. 

The American Tobacco Company has sold $25,000,000 
90 days’ notes, bearing 6 per cent. interest and which, 
under the Federal Reserve Act, may be renewed six 
times more. This is really an ordinary transaction on 
the order of discounting commercial paper and is com- 
mon among large corporations, but the Street construed 
it unfavorably and claimed it would mean a permanent 
charge of $1,500,000 annually in interest ahead of the 
common stock. The notes are of temporary character 
and the proceeds will be used for the purchase of leaf 
tobacco, etc., and will be paid off with the profits involved 
in the transaction. The stock broke to a new low for 
the year, but steadied after the explanation was made 
respecting the note transaction. 








P 
Sound and Productive 
Investments Today 


NORTHERN STATES POWER COMPANY 
FIRST AND REFUNDING MORTGAGE 5% BONDS 


SECURITY—First Mortgage on the majcr properties of a 
large, highly productive and efficiently operated utility 
whose Net Earnings are more than twice total inter- 
est charges. 


INVESTMENT VALUE—Present Market Price yields 6% an- 
nually on the investment for 24 years. 


Complete Information Sent Upon Request 


H. M. Byllesby & Company 


Incorporated 


209 So. La Salle St. 
CHICAGO 


1209 Trinity Bldg. 
NEW YORK 


S 


> 


dD 














EDGAR FRIEDLANDER 
Dealer in 
Investment Securities 


Member Cincinnati Stock Exchang2 


Wire connection to all markets. 


First Nat’] Bank Bldg. Cincinnati 

















ROLAND T. MEACHAM 


Member Cleveland Stock Exchange 


Citizens Building, Cleveland 


Special facilities for handling securi- 
ties of Akron Rubber Companies 
or of any Northern Ohio Company 

















CITIES SERVICE 


Common and Preferred 


Traded in the Open Market 


INSTANTANEOUS SERVICE 


E. BUNGE & CO. 


44 Broad Street Phones Broad 6951-5 




















' 
HE steady increase in the business of gas, 
electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred 
and Common stock of the 


American Public Utilities Company 
Managed by 


KELSEY, BREWER & CO. 
Write for Circular 


H. F. MCCONNELL & CO. 


25 Pine St. Members New York Stock Exchange New York 




















When writing advertisers, tell them yuu are @ subscriber te The Financial Warld. 





Nov 


How 


a 
ated 
show 
tipste 


Sevent 


Stee 
and s¢ 
on ev 

The 


On 
mark 
eda 
10034 
the 
actec 
pose 
had 
tions 
how 
mark 
at 96 
acco! 
to co 
equal 
instrt 
other 
sales 

No 
ends 
is no 
(pure 
gathe 
profit 
stock 
over 
the $ 

Bu 
and 
close 
publi 
geste 
stern 
furni 
sales 
orde 
panic 
of th 
put i 
point 
these 
scrar 
the | 
exect 
the « 
previ 
disap 
stock 
of $ 
95 st 
inclu 
$250 
and | 
on th 
on tl 
cove: 
ers © 
custc 
missi 

Wi 
gaml 
and | 
but 1 
out 1 
alwa 
the 1 
bility 





November 10, 1917 


‘THE FINANCIAL WORLD. 





INTO WYCKOFF’S GAMBLING MORASS. 
How Losses Surely Followed for Those Who Acted on 
His Wonderful Steel “Tip.” 

“The Trend Letter” stock market advice service oper- 
ated by Richard D. Wyckoff, as we have ‘heretofore 
shown, sent out this telegram on Oct. 31 to clients of this 
tipster service: 


SPECIAL LETTER. 
Seventh Year. 


Serial No. 10. 
11:30 A. M., Wednesday, Oct. 31, 1917. 

Steel common should decline to 85. Sell it short at the market 
and sell equal amount every one point down with a three point stop 
on every individual lot. Do not fail to use these stops. 

The trend is strongly downward. 

On Oct. 31, the day this advice was given the stock 
market was under sharp pressure and Steel common open- 
ed at 101% to 101% and declined to 99%, closing at 
10034. Now the next day, when it is presumed 
the recipients of the Trend message of advice 
acted, the Steel shares were even weaker. Sup- 
pose a follower of the market advice of Mr. Wyckoff 
had played the market on November 1 as per instruc- 
tions in the above message, faithfully and consistently, 
how would he have fared? Let the cold figures of the 
market tell. On Nov. 1 Steel common opened the market 
at 99. The Wyckoff follower sells 100 shares “short,” 
according to instructions. The speculator is not told 
to cover on any break, but on every point down to sell an 
equal amount. Steel falls that day to 93% and following 
instructions, he sells 100 shares at 98, another at 97, an- 
other at 96, another at 95 and another at 94. All these 
sales he protects with 3 point stops. 

Now observe what happens. The exultant speculation 
ends the day with a splendid profit—on papér. Wyckoff 
is nothing short of a wizard in stock market speculation 
(pure gambling in this instance). The speculator will 
gather in his profits on the day following. On paper the 
profit is over $500 on the first sale; over $400 on the 98 
stock, $300 on the 97 sale, over $200 on the 96 sale and 
over $100 on the $95 sale. He has a fractional profit on 
the $94 sale as Steel closed at 93%. 

But alas and alack, there is many a slip between the cup 
and a tip. That afternoon, after the Stock Exchange 
closed, the Stock Exchange Governors, to protect the 
public from just such raiding bear methods as were sug- 
gested by Richard D. Wyckoff’s tipster service, met and 
sternly commanded every member of the Exchange to 
furnish at noon every day a tabulated list of their short 
sales and the names of the individuals for whom these 
orders were executed. This was a veritable breeder of 
panic among the bears. Remember now, that the follower 
of the Trend letter of advice had obeyed instructions and 
put in “stop loss” buying orders on all his sale of three 
points each above the selling price. “Don’t fail to use 
these stops,” the Trend telegram says. Under the wild 
scramble of the bears to get back the stock they had sold 
the three point stop order of the Wyckoff follower is 
executed at the opening of the market on Nov. 2, and as 
the opening was 9814, or more than 5 points above the 
previous day’s closing, the paper profits of the day before 
disappeared like mist before a hot summer sun and the 
stock sold at 94 shows not a paper loss, but an actual loss 
of $450, not counting the broker’s commission; and the 
95 stock shows an actual and not a paper loss of $350, not 
including broker’s commission. There is a paper loss of 
$250 on the 96 stock; a paper loss of $150 on the 97 stock 
and $50 on the 98 stock, while there is a paper profit of $50 
on the 99 stock, the 3 point “stop” not being caught, except 
on the 94 and 95 sales. If the trader got into a panic and 
covered everything “at the market” as many of the follow- 
ers of “tipsters” presumably did, the loss of this particular 
customer of Wyckoff was over $1,100, not including com- 
missions. ; 

We cite this example of the pitfalls of stock market 
gambling, with all its attendant devices of “stop” orders 
and the like, not to convict any particular “tipster” service, 
but to point out that they are all alike in that they hold 
out the bait of sudden fortune making and that there is 
always some lurking and hidden danger waiting to engulf 
the victim and which human frailty cannot by any possi- 
bility avoid and give warning of. 
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GIVE THEM BREAD; DO NOT STARVE THEM. 
By Louis Guenther. 

In all probability the Interstate Commerce Commission 
will grant the petition of the railroads for an increase in 
rates. One cannot surmise any other outcome. 

It must be apparent to every member of the Commis- 
sion that the nation is face to face with extraordinary con- 
ditions. If they are to be controlled they must be dealt 
with without delay. 

There must be no red tape; 10 over-extended discussion, 
but an immediate digging into the actual facts of the 
necessities of the carriers in order that the fast ebbing 
confidence in their solvency may be checked. 

On the wall already appears the plain handwriting por- 
traying, the country over, the apprehensions among hold- 
ers of railroad securities regarding the future. 

To no other cause is it possible to ascribe the widespread 
liquidation in railroad stocks and bonds which has swept 
over the security markets, and from which tidal wave not 
even the most favored securities have escaped. 

Surrounded as are the earnings of the railroads with 
inflexible thongs that firmly bind them within certain 
limitations, it is impossible for them to master their oper- 
ating difficulties. 

Either this stone wall must be removed by the Inter- 
state Commerce Commission or the material increase in 
the cost of everything will crush the railroads against it, 
for there is no other avenue of escape. 


A new war revenue bill was recently enacted. It in- 
creased taxes all along the line. In the majority of 
instances these burdens have a‘ready been passed on to 
the consumer, but not so with the railroads. 


Whatever taxes are paid on railroad tickets or bills of 
lading are for the Government. As the other burdens fall 
upon wage earners, of whom the railroads are the largest 
employers, they will be passed on to the roads. 

Such is the actual fact. The stone blind cannot help 
but see it. It is high time that this heavy millstone were 
lifted from the necks of the railroads. 

In truth the financial fabric of the country has already 
suffered a tremendous loss in the more than billion dollar 
shrinkage in values of railroad securities. 

Labor itself is severely injured, for through the inability 
of the railroads to raise fresh capital they are unable to 
go forward with improvements. 

Nor can the mercantile or the manufacturing interests 
of the country escape material injury unless the railroads 
are granted relief, for their development depends upon 
efficient transportation facilities. 

The small increase in rates allowed iast June did not 
help, for since then commodity prices have steadily risen. 
This is an indisputable fact, proven by the railroad earn- 
ings of the last nine months. 

Let us consider this evidence. While there were 
$123,789,000 more of gross earnings, expenses jumped 
$18,080,000 and when the roads balanced their books. they 
found themselves $57,291,000 worse off than in 1916. 

Within a year the railroads have had to pay $66,000,000 
more for labor. Other items of operating costs have 
increased proportionately. 

No one will question that the Pennsylvania railroad is 
as conservatively operated as it is possible to run an 
immense railroad system, but it is unable to control the 
mounting cost of operating. 

Pennsylvania’s fuel bill increased during the last twelve 
months $21,450,000; material $14,694,000; wages including 
other than those that came under the Adamson law, 
$34,000,000 and taxes $3,870,000. 

Here are only isolated illustrations of the financial prob- 
lems which the railroads, without a single exception, are 
contending with without making any headway. 

— 

It has been generally estimated that a railroad, if it is 
to be conducted profitably, should save for fixed charges 
improvements and dividends about twenty cents out of 
each gross dollar earned. 

But the majority of the roads now find it difficult to 
save ten cents out of every dollar. 

Such is the indisputable proofs which the railroads of 
the country are submitting for the consideration of the 
Interstate Commerce Commission, a body now charged 
with a duty of providing the proper remedy. 

I feel quite sure it is not the desire of these public 
officials to continue the burden from which the roads are 
suffering. They must be conscious of the fact that the 
railroads are the commercial arterial system of the nation. 

The eyes of the whole country are upon them. Our 
future prosperity is virtually in their hands. Even the 
shippers cannot deny that the roads have a case. 


What the railroads are asking is for sufficient bread to 
provide the sustenance they are expected to give the 
nation. Their demand for increased rates is most urgent. 

Give them the bread their systems requires. Do not 
starve them by fixed rates so low they cannot live. 
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HEARD IN WALL STREET. 
By the Saunterer. 

There is to be a ban on gold pieces as Christmas gifts 
this year. The drain on the gold resources of the banks 
and the Treasury in ordinary times for this purpose is in- 
consequential, but now when the gold must be husbanded 
for war purposes, not even this loss is to be permitted. 

The Treasury Department and Congress have evolved 
a happy substitute for the $5, $10 and $20 gold gift. It is 
the $5 war savings certificate, bearing 4 per cent. interest. 
This certificate is to be popularized as a Christmas gift 
whenever possible and made to take the place of “extrava- 
gant and useless Christmas buying.” There will be $2,- 
000,000,000 of these certificates and Mr. Frank Vanderlip, 
President of the National City Bank, who 1s in charge of 
the campaign at Washington, expects the country to view 
the situation in the same light as the Treasury Depart- 
ment sees it and take the entire issue. 

The certificates will have a redeemable value of $5 and 
will mature in five years. They will sell for $4.12 each 
and the difference between their cost and matured value 
will represent the interest, compounded, the holder will 
receive if he holds his certificate to maturity. They will, 
of course, have a market value all the time, so that any 
one needing cash may cash his or her certificate before 
maturity. The certificates will be issued in denoinina- 
tions higher than $5, so that the rich as well as the poor 
and moderately well-to-do will find in these War Certifi- 
cates very suitable holiday gifts. 

The Treasury Department is working hard on the plans 
and the certificates, it is hoped, will be ready in a fort- 
night. They will be sold at banks and post offices and 
possibly arrangements may be made to dispose of them 
in the public schools. It is estimated that there is $60,- 
000,000 to $80,000,000, and possibly more, in children’s 
home savings banks that can be drawn out and attracted 
to these certificates. Thus even the children may be made 
to realize that their pennies, dimes and nickels will be 
used to win the war and at the same time they can get a 
return on their investment in the securities of their coun- 
try. Wall Street regards this plan as one of the most 
ingenious yet devised and thinks it will prove a great suc- 
cess. A good feature of the plan is found in the arrange- 
ment to buy War Certificate Stamps, of denominations from 
5c up, and paste these in a book provided for the purpose. 
When $4.12 worth shall have been accumulated the holder 
will get a full-paid certificate. The possibilities that lie in 
the utilization of the savings of the children and humble 
folk who cannot afford to buy a $50 Liberty Bond are 
limitless and it seems to The Financial World that this 
plan of Mr. Vanderlip’s is one of the happiest of the 
numerous ingenious schemes that have been evolved by 
the financial experts of the nation. 

The appeal of the Government at this time for a popular 
response to its offering of War Certificates comes at a 
time when the Mint Director, Raymond T. Baker, has 
appealed to the people to prevent the hoarding of 
dimes, nickels and pennies, as these are badly needed in 
retail trade for the Christmas holiday season. Mr. Baker 
appeals to those who have made penny and nickel saving 
a hobby, to exchange their hoards for quarters, half dol- 
lars and dollars. A better way will be to turn them in for 
conversion into the War Certificates. 





NORFOLK & WESTERN EARNINGS. 

Norfolk & Western submitted its September report last 
week with an explanation that the net of $1,861,015 was 
net after provision for war income, taxes and excess war 
profit taxes. The deduction was doubtless considerable, 
although the amount was not stated, and the Street was 
not disposed to find fault with the report, which but for 
the war tax deductions, would probably have shown a 
substantial increase in net. Gross earnings increased 


nearly $600,000. 
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SOUNDS WAR TAX CAUTION. 
Sound Views by Mr. Schiff Before the Americany Academy. 
of Political Science. 

The meeting of the American Academy of Political Sci- 
ence at Philadelphia has done well to sound a note of cau- 
tion against the too-frequent issues of war bonds which 
may be too rapid for the absorptive power of the people. 
The subject was most clearly and succinctly set forth by 
Mr. Mortimer L. Schiff, the New York banker, whose 
summary of the Government’s requisites as of “paramount 
importance,” should be on every Congressman’s desk at 
the coming session of Congress. Mr. Schiff said: 


“There must be no hampering r enterprise by unwise or too 
onerous taxation. The public must not be discouraged and values 
must not be jeopardized by an unfriendly attitude by the Government 
toward business. Cupital as well as labor must be permitted to 
earn a fair return. 

“Issues of Government bonds must not be too frequent. There 
should be, if possible, sufficient intervals tetween offerings to enable 
accumulation of profits, income and savings and to prevent exhaus- 
tion and lessening of enthusiasm among those actively engaged in 
Placing the bonds. 

“There should be no discrimination between large and sraall 
investors, and, in so far as possible, the net return to all subscribers 


should be substantially the same. 

“The national Government must monopolize the investment market, 
if necessary, and is entitled to have its money requirements supplied 
before and, if need be, to the exclusion of those of private enter- 
prises or even of States or municipalities. : 

“Last and most important, the people must be taught to save 
and all unnecessary expenditures must be avoided. Thrift and 


economy must be the rule. 

“Congress has thus far appropriated over $21,000,000,000, and it 
is estimated that over $19,000,000,000 of this amount will be actually 
spent during this fiscal year ending next June. There is, of course, 
no such amount of money available in this or any other country, 
and credit must be created to take care of these tremendous needs. 
There should be, of course, no niggardliness or false economy, but 
on the other hand extravagance must be checked and unwise expendi- 
tures avoided. This has a direct bearing on Government loans. 
The people must feel that the money they provide is being spent 
wisly, otherwise they are apt to hold back. 

“There is a limit to the expansion of currency. As the war goes 
on we must have recourse to all these methods of raising money, 
but the last must be used only on sound economic lines and with the 
utmost caution. We must avoid greenbacks, and any creation of 
additional currency should come through the Federal Reserve sys- 
tem, which is amply able to provide for a large expansion on a 
sound basis. 

“Upon the present amount of gold held by the Federal Reserve 
Banks about $2,000,000,000 more reserve notes could be issued than 
are at present outstanding, and even that great amount can be 
increased by the Federal Reserve Board by decreasing the gold 
reserve required. In order to thus expand our currency, eligible 
commercial paper aad acceptances must be provided. e need 
additional currency to support our Government loans, and the indus- 
tries of the country and individuals must furnish the basis for the 
enlargement of our currency supply. Our people must learn to 
borrow and our banks to rediscount. This is the way to provide 
the credit needed by the Government.” 


Mr. Schiff’s warning against greenbacks or fiat money 
was echoed by F. W. Taussig, Chairman of the U. S. 
Tariff Commission. Subsequent embarrassment and loss 
would be certain to follow, just as they followed the sus- 
pension of specie payments between the Civil War period 
and their resumption in 1879. Our Federal Reserve system 
provides the substitute. It looks very much now as 
though the national Government would have to practically 
dictate the limitations of private financing and it can best 
do this by consultation with the best financial opinion in 
the country which stands ever ready to offer its services. 
Already there is a tacit agreement among the leading 
bankers that the first consideration given to any proposed 
financing is: Will the Government’s best interests be 
served? Granted that, and the spirit of co-operation be- 
tween Government and the financial leaders cannot but be 
maintained and extended. 


CHICAGO GREAT WESTERN IN SEPTEMBER. 

Operating income of the Chicago Great Western for 
September was $1,419,398, a decrease of $21,583, and ow- 
ing to increased operating expenses the operating income 
fell off to $241,311, a decrease of $163,407. For the nine 
months to Sept. 30 the net operating income decreased 
$662,830, compared with the same period of 1916. The 
net earnings began to fall off in June. Judging by the 
present situation the dividend outlook for the preferred 
is rather dubious. A rate increase would change the 
situation considerably, however. 


CITIES SERVICE DOWN AND UP. 

The common stock of the Cities Service Co. was sold 
freely on the New York Curb and in the open market on 
Thursday and Friday of this week. Some increase in 
offerings from the West was noted. After selling at 180, 
_ — rebounded sharply. The preferred sold around 

to 76. 








100 Years of 
Cc cial Banking 


HATI 
it Mh 





City of New York 


Capital & Surplus, $5,000,000 
Resources, - $80,000,000 


— 


Charter Member N.Y. Clearing House 
Member Federal Reserve Bank 
United States Depository 





149 Broadway 
(Singer Bidg.) 
Cor. Liberty St. 


, 


Branches 


Greenwich and Warren Sts. 

Bowery and Grand St. 

Ninth Avenue and 14th St. 
way and 18th St. 

2 West 33d Street. 

57th Street and Third Ave. 

Broadway and 61st St. 

86th St. and Lexington Ave. 

Broadway and 104th St. 

Lenox Avenue and 116th St. 

125th St. and Lexington Ave. 

Broadway and 144th St. 











We Invite Your Account 




















._A COMPLETE ANALYSIS 
OF ANY SECURITY IN 
INTERESTED UPON we 
PON RE- 
NEw YORE = QUEST. 
PHONE RECTOR 8591—PROMPT EXECUTION OF ORDERS 











STANDARD OIL STOCKS 


Bought—Sold—Quoted 
2 
C.C. Kerr & Co. 2pyV2!! Strgct, New York 











Commission 


Stock Broker 


C. W. POPE & CO. 


25 Broad St., New York City 
Phone Broad 7110 , 




















When writing advertisers, tell them you are a subscriber te The Financial World. 





N 


Pc 


] 
dre 
Ra 
the 
an 
pre 
Oh 
var 
ton 
cat 
ert: 
ton 
bad 
thr 
and 
int¢ 
N 
fina 
itse 
Day 
has 
to 1 
WV 
dra 
cial 
inte 
if tl 
son: 
dres 
very 
“w 
the ¢ 
futur 
we bh 
disco. 
sibilit 
prine 
moral 
fast 
well 
whick 
witho 
gover 
a 


ment, 
and t 


Ho 
ate 
be fe 
stock 
hold 
reser 
indiv: 
comb 
event 
be de 


A 
bonds 
needl 
cate t 
instar 
interit 
other 
this c 
rather 
buyer: 
to kn¢ 
suffer 
the w: 
thing 

On 
simila: 
ernme 
where 
will ne 
the en 
enemy 
held ir 
it is 1 
wheth 











November 10, 1917 





THE FINANCIAL WORLD. 








CATE APPEALS TO STOCKHOLDERS. 


Points Out to Them Their Responsibility—The C. H. D. 
Burden. 
Isaac M. Cate of Baltimore has issued a brochure ad- 


dressed to the stockholders of the Baltimore & Ohio 
Railroad, wherein he traces through its various stages, 
the history of the much exploited Cincinnati, Hamilton 
and Dayton Railroad, and how finally the control of this 
property came into the possession of the Baltimore & 
Ohio. A great many of the facts in connection with the 
various transactions involved in the Cincinnati, Hamil- 
ton & Dayton, the Pere Marquette, the various syndi- 
cates which underwrote the securities of these two prop- 
erties, the acquisition of the Cincinnati, Hamilton & Day- 
ton by the Erie, and how the Erie quickly disposed of its 
bad bargain, have already become familiar to the public 
through the various investigations conducted in the sale 
and resale of these properties until they finally came 
into the possession of the Baltimore & Ohio. 

Moreover, it has become an accepted conclusion in 
financial circles, that when the Baltimore & Ohio burdened 
itself with the obligation of the Cincinnati, Hamilto. & 
Dayton, it made a very bad bargain, for the company 
has had to dig into its own treasury from time to time 
to meet the deficit which has accumulated every year. 

While this subject is an ancient one, out of it Mr. Cate 
draws a significant lesson. He holds that such finan- 
cial operations which cannot help but impair. the 
interests of the security holders, can be largely avoided 
if the security holders realize and live up to their per- 
sonal and individual responsibilities. In closing his ad- 
dress to Baltimore & Ohio stockholders, Mr. Cate says 
very emphatically, and quite truthfully: 


“We have indulged in discouraging recollections of the past, in 
the disappointments of the present, and in apprehensions for the 
future. But let us remember (speaking to the stockholéers), that 
we have duties and obligations to perform, corresponding to the 
discouragements we have endured. Let us feel a personal respon- 
sibility, to the full extent of our power, for the preservation of the 
principles theretofore disowned. Let us remember that it is only 
morality that can make men respectable and happy. Let us hold 
fast to the truth, that fiduciaries have their responsibilities, as 
well as communal individuals; that no organization is respectable, 
which is not just; that without unspotted purity of public faith, 
without sacred public principle, fidelity and honor, no forms of 
government machinery can give dignity to an organization. 

“It is an individual duty to raise and improve the moral senti- 
ment, so that we’ may look, not for a degraded, but for an elevated 
and beneficent generation to succeed those now in power.” 

How very true this is. The regeneration of corpor- 
ate management must come from within and cannot 
be forced from without. Every corporation through its 
stockholders is in itself a small republic. Every stock- 
holder exercises the right of suffrage-:so far as it is rep- 
resented by the number of shares owned, and if they 
individually live up to their responsibility and through 
combination insist upon corporate rectitude, they will 
eventually establish it, for their supreme power cannot 
be denied. 

THE POSITION OF ALIEN PROPERTY. 

A good many German-Americans who bought German 
bonds before we got into the war have been worrying 
needlessly over reports that Germany intended to confis- 
cate these bonds, being in a position to do so, as in most 
instances the bonds sold here have been in the form of 
interim certificates, the actual bonds being held on the 
other side until such time as they could be safely sent to 
this country. The German Government understands the 
rather embarrassing situation of the German-American 
buyers and advices to international bankers in a position 
to know are that the very worst a German-American can 
suffer is to have his bonds segregated until the end of 
the war. In no case, it is asserted, will there be any such 
thing as confiscation. 

On this side the American Government is pursuing a 
similarly conservative course, the position of our Gov- 
ernment being as stated in The Financial World of Oct. 27 
where it was stated that “in most instances confiscation 
will not be the outcome but the property will be held until 
the end of the war.” Where the Public Administrator of 
enemy property finds that cotton or other contraband is 
held in the name of a public enemy he will see to it that 
it is not used to the detriment of the United States, 
whether the enemy resides here or in Germany. 
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SELLING IN A WAR MARKET. 

Another huge wave of liquidation struck the stock mar- 
ket this week and a new low average level was touched, 
but there were more bargain hunters around this week 
than last, and their buying and banking support was suf- 
ficient to check the unjustified sacrifice of securities 
which came from investment interests as well as the 
speculative public. 

There was much news of a constructive character as 
well as adverse developments, but the public had ap- 
parently been seized with a senseless fright, and it was 
most difficult to persuade many people from throwing 
over their holdings for what they would bring. 

The bear short sellers did not figure nearly so prom- 
inently this week as last as they had been-effectively 
controlled by the action of the Stock Exchange Gov- 
ernors, but the Italian news and the dramatic counter 
revolution in Russia, with all the ugly and startling de- 
ductions that were possible therefrom, sent a chill among 
already nervous and worn security holders, and they 
rushed into the market place and sold investment and 
speculative holdings alike. At the present writing, at 
the close of the market on Friday, some degree of order 
appears to have been restored, and unless absolute 
anarchy is to be established in Russia and the entire 
Italian army captured, we must be close to the bottom. 
Some stocks have sold lower than at any time in twenty 
years, others have gone well below the low levels of 
the 1907 panic or the panic prices in August, 1914, and 
this appears to have discounted, and, in some instances, 
over discounted, the worst that may possibly be con- 
ceived. A loss of $2,000,000,000 in market values certainly 
would seem to indicate it. 

While all the exciting events were being recorded in 
the stock market, constructive influences were at work. 
The railroads of the east were presenting what is be- 
lieved to be convincing proof that they are entitled to 
a substantial rate advance; the Administration at Wash- 
ington is more and more inclined to not only listen, 
but take advice from prominent interests in the banking 
and industrial world as to matters bearing on war taxa- 
tion and future bond issues; another Liberty Bond is- 
sue is many months off, and last, but not least, import- 
ant banking interests in Wall street are taking a most 
hopeful view of the future, despite the admitted serious- 
ness of the war situation. The revolt in Petrograd and 
the flight of Kerensky does not mean that Russia is 
about to make an immediate peace with the Central 
Powers or reduce that country to utter hopelessness. 
Petrograd is not Russia, and Germany will still be com- 
pelled to maintain large forces on*the Russian front as 
well as the Italian front and the Teutonic hordes are 
by no means in a position to sweep over France, in- 
vade Great Britain and then turn on us. The end of 
the war is not as near as had been hoped, but such a 
word as defeat has no place in the counsels of the Allies. 
They have a bigger job than they expected, but that. is 
all. 

A good deal of the selling this week came from specu- 
lators who had bought stocks at higher prices, and then 
on the downward swing had bought more, thinking 
the bottom had been reached, and they would be able 
to reduce their average cost. They increased their losses 
instead, and were driven to make sacrifices. This selling 
and the heavy general liquidation have cleaned up a lot 
of flotsam and jetsam and strengthened the technical 
position. There are no clouds on the business horizon 
that menace our prosperity, labor is abundantly em- 
ployed and the banking position is easy and accommoda- 
tions ample. 


The only place where confidence has been impaired 
is in Wall street speculative circles, and among security 
holders who have allowed gloomy thought to crowd out 
hope and optimism. While we do not pretend to go so 
far as to assert that there will not be some further sell- 
ing and lower prices, the worst would appear to be over 
and what further liquidation that may be found to be 
necessary will not be of wholesale character. It behooves 
the average security holder to display some of that 
sturdy courage that is characterizing the vast majority 
of the people in their support of the war and resolve to 
face disquieting factors with a bold and courageous 
front. Persistent counsels of pessimism should have 
no place in the market places any more than in the tent 
of the commander at the front. 











Ak ae 
ATCHISON. 

Atchison common stock got down so low this week it 
was bought steadily by bargain hunters who were on 
the lookout for securities with long established dividend 
records. The Atchison is suffering from excessive costs 
of operations, but the outlook is not discouraging in this 
respect and crop reports are most favorable and the 
movement of traffic steady. 








GREAT NORTHERN. 
Operating income of the Great Northern Railway fell 


$801,000 in September, although there was a small gain 
in gross. The trend of earnings of the Hill roads in 
recent months supplies the material for a good case in 
the appeal for a rate increase for the western roads. 
This petition will be filed immediately on the conclusion 
of the hearing in the case of the eastern lines, so it is 
semi-officially announced. This rate increase will be 
needed to reassure shareholders, judging by the increased 
offering of Great Northern shares this week. Great 
Northern broke below 90 this week for the first time 
since it began paying 7 per cent. dividends 18 years ago. 


MISSOURI PACIFIC. 

One of the keenest disappointments in Wall street has 
been the action of Missouri Pacific common and pre- 
ferred shares, especially the common. Wall street 
speculators have felt very friendly to these shares and 
have conspicuously refrained from efforts to “bear” them 
and have talked well of them. On ‘top of last week’s 
sharp decline in both issues there was a still further 
fall this week, and they both hit new low levels for any 
period since the road was reorganized. The 4 per cent. 
general mortgage bonds have also been under some 
liquidation. The current prospetity of this system, con- 
spicuous among southwestern roads, is so well known 
that repetition of it is merely an old story. All Wall 
street could find to account for the depression was sym- 
pathetic weakness, due to reactions elsewhere in the rail- 
road list, and a possibility of having to pay some wage 
increases to yard workers and switchmen. 


NEW HAVEN. 


The item of transportation expenses of the New Haven 
increased $499,000 in November and the total operating 
expenses rose $698,000. Gross business increased $799,000 
and the final net was $1,548,503, a gain, of $137,793. This 
was quite favorable, considering the very poor reports 
being made by the other eastern roads. The plan for 
the sale of new 7 per cent. preferred stock, the proceeds 
of which it is designed to use to pay off the $45,000,000 
notes, seems to have been lost sight of and the New 
Haven shares have sold off still further. A rate increase, 
if granted and it is almost certain, will come at exactly 
the right time to help a long way to make the financial 
plan a success. 
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NORTHERN PACIFIC. 
Transactions in Northern Pacific stock this week have 


beén at the expense of prices and the lowest quotations 
were the lowest in 16 years and nearly 20 points under 
the 1907 panic price. The September report of operations 
was not very cheering as it showed a net loss, compared 
with September, 1916, of $1,002,980. The gross fell 
$233,000, due, it is said, to traffic congestion and inade- 
quate freight car supply. : 


ST. PAUL. 
The common stock of the St. Paul road plunged down- 


ward again this week and it was hastened by the con- 
tinued weakness in the 7 per cent. preferred stock, which 
in years gone by was held by estates as a high class 
investment. The preferred, which has paid 7 per cent. 
annually for 22 years, sold down close to a 10 per cent. 
basis. The September report, showing a loss in net of 
$1,577,000 and a decrease in net operating income in nine 
months of $4,876,000 points clearly to an early dropping 
of the present common dividend unless a rate increase 
is granted. 


SOUTHERN RAILWAY. 

Southern Railway on top of a net gain of $112,000 in 
August added a gain of $364,676 for September. The gain, 
compared with September, 1915, was better than $500,000 
net. Net for three months since July 1 increased $1,077,- 
000. The Southern is still struggling with the same prob- 
lems of high costs that are bearing on the northern roads, 
but the prosperity of the South is more general and busi- 
ness steadier and a sustained winter traffic is anticipated. 
Unfortunately, the report was published on ‘a day when 
heavy liquidation of railroad securities was under way 
and the shares sold off, especially the preferred, which was 
quoted ex-dividend last week. Nevertheless, it can 
be said of Southern Railway shares that they stand con- 
spicuous for remarkable resisting power in a period of 
heavy liquidation in railway shares. 


UNION PACIFIC. 
Holders of Union Pacific common stock were appar- 


ently sacrificing their shares this week without rhyme 
or reason. The directors announced the regular divi- 
dent and the extra payment of 4% per cent. for the 
quarter, so that the stock is still paying 10 per cent. A 
suspension of the extra had been widely rumored. Union 
is earning about 15 per cent., possible more, for the 
common, and now with the western roads about to 
renew their application for an increase of 15 per cent. 
in rates, the outlook is far from being the gloomy one 
represented. The stock went to,sits lowest price seen 
since the nanic of 1907, when the stock dropped to 100. 
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AMERICAN SMELTING. 
The stronger market for lead and greater activity at 
all gopper mines, which have resumed after the long 
suntmer strike, would have been very helpful develop- 
ments_in the market for the stock had not the country 
been deluging the market with stocks. As it was the 
common stock was steadier, after an initial break below 
70, than it was last week, when the extreme decline was 
in excess of 10 points. No change in the dividend policy 
is anticipated. 








AMERICAN TEL. & TEL. 
Investors in considerable number sold in this week’s 


demoralized market, but through exaggerated fears 
purely as the company’s earnings are being maintained 
and there is not any question about the 8 per cent. 
dividend. There was no short interest in the stock and 
for that reason it went down without the usual support 
that comes from bears through short covering and 
seemed quite weak. It is nine years since the American 
Tel. & Tel. shares sold so low as on this week. 
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ANACONDA COPPER. 

Anaconda Copper shares dropped to very close to its 
par value of $50 per share this week on the day the news 
of the Russian counter revolution shocked Wall street. 
The low prices were $36 or more per share below the 
high price of 1917. The shares may be bought to yield 
around 15 per cent. on the investment. Anaconda has 
resumed production on a basis very near normal and if, 
as reported, the Purchasing Board at Washington is in- 
clined to revise the price of copper upward for future 
purchases Anaconda may avoid a dividend reduction. 


CERRO DE PASCO. 


Cerro De Pasco Copper made a new record of copper 
production in October when 7,325,000 pounds were turned 
out, against 7,041,000 pounds, in September, which was 
the best previous record. The 1917 production will prob- 
ably be about 75,000,000, against 71,000,000 pounds last 
year. Chile Copper, also in South America, has been 
having some difficulty, according to reports, in getting 
coal to keep up its production, but this difficulty has not 
been encountered by Cerro De Pasco, whose présent 
dividend of $1 regular and 50c. extra, is unlikely to be 
disturbed. 


INTERNATIONAL NICKEL. 


The reduction of the International Nickel Co. dividend 
to $1 quarterly is the second cut in 13 months. The com- 
pany’s report for the September quarter showed about 
$1.18 earned applicable to the common, so it is obvious 
that the $1.50 rate could not be maintained. This stock 
has been a very great disappointment this year. 


MIAMI COPPER. 


A reduction of the Miami Copper Co. dividend to $1 
quarterly is anticipated at the next meeting. Even at 
that rate the return on the investment at current prices 
would be' around 15 “ber cent. Based on production thus 
far this year and allowing for war taxes and deprecia- 
tion, Miami will be able to earn about $10 per share for 
the full year, possibly a little less. 
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PULLMAN CO. 

There has been a steady stream of Pullman stock 
coming onto the market from investors this week, espe- 
cially large estates. One house in Wall Street executed 
orders for many hundreds of shares of this company. 
The Pullman car travel is a feature in war time which 
people cut out wherever possible, and with an enormous 
investment in tourist and sleeping cars the company has 
a big upkeep to maintain, with inadequate return. The 
price of the stock also has been well above that of 8 
per cent. stocks like American Tel. & Tel. and General 
Electric and has suffered by the contrast. 





U. S. CAST IRON PIPE. 

President Lemoine has made an announcement that 
is reassuring to U. S. Cast Iron ‘Pipe & Foundry Co. 
shareholders.. He says that in view of the widespread 
apprehension due to war conditions, the executive com- 
mittee desires to assure the shareholders that the same 
rate of dividend received by them in 1917 will be con- 
tinued during 1918. This announcement is made pos- 
sible by the earnings of the first 9 months of 1917, which 
after deducting all taxes and reserves, shows earnings 
applicable to the preferred stock of $1,328,730, or 14.7 
per cent. on the preferred stock. Mr. Lemoine’s wise 
foresight is commended to other heads of corpora- 
tions who should also announce such good prospects 
wherever possible in order that false rumors and pes- 
simists might not be enabled to alarm security holders 
into selling securities in a time of temporary confus- 
ion. 


UTAH COPPER. 


Utah’s September and October figures of copper pro- 
duction were announced this week, and they showed 
18,100,000 and 17,839,617 pounds for October and Septem- 
ber respectively, against 18,796,012 pounds for August and 
18,127,154 pounds for July. In spite of the favorable fig- 
ures liquidation was resumed in Utah shares, which 
sold down to the lowest price since 1915, when Utah 
was paying only $1 quarterly per share. A reduction in 
the dividend payment is anticipated, so Wall street 
judges, and that has been the reason for the selling. 





BUYING OF CANADIAN 5s OF 1919, 

Since The Financial World called attention to the re- 
markably low price of the Dominion of Canada 5 per cent. 
notes of August, 1919, around 93%, at which price the 
yield is quite 9 per cent., the notes have been in heavy 
demand and they rose above 94 this week. Even at that 
price the notes yield 8.75 per cent. on the investment. 
Canadian banking interests, who are more familiar with 
Dominion financial affairs than people in the United States, 
have been the principal buyers. The notes were not all 
got out of the hands of the original syndicate and the 
participants therein, when the market was “pegged” at 
97, were not able to get rid of their holdings at that 
figure. Later the artificial support was withdrawn and 
the notes sagged to 93%. There was an inquiry in the 
market this week for $1,000,000 of the notes at 94 and a 
further inquiry came from Canada. The flurry on the 
Montreal and Toronto Stock Exchanges, which resulted 
in fixing minimum prices on securities below which they 
may not be sold on the Exchanges, and the evidences of 
stiffer money conditions, later in the week brought a freer 
offering of the notes. 

N. Y. CENTRAL, 

President Smith of the N. Y. Central, gave some rather 
gloomy testimony before the Interstate Commerce Com- 
mission this week in the hearing of the eastern roads 
for a rate increase. The gist of the statement was that 
to earn its fixed charges a road must now practically 
double its traffic without any increase in plant invest- 
ment. This was due to the inordinate increase in oper- 
ating costs. The Street was in its most péssimistic 
mood and took Mr. Smith’s remarks too literally, and 
there was another outpouring of stock, which drove it 
to new low records. 
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MIDVALE STEEL’S BIG PROFITS. 

According to the Midvale Steel & Ordnance Co.’s re- 
port for the September quarter the company earned, 
exclusive of war taxes, at the rate of more than 32 per 
cent. per annum on the $100,000,000 stock, which has a 
par of $50. The net profits were $8,039,285, compared 
with $8,258,700 in the second quarter, and for the nine 
months the total was $23,352,466. The total net earnings 
for the September quarter were $18,045,082, and $7,817,964 
was set aside for Federal taxes. Nearly $24,000,000 has 
been set aside to cover taxes for the first nine months 
and the year’s total taxes will probably aggregate $32,- 
000,000. The company is paying $6 per share per annum 
on the stock, or 12 per cent., and hence there is no ques- 
tion about this rate if the earnings continue to show 
such formidable totals during the balance of the war. 
The stock sold as low as 41 this week or better than a 
14 per cent. basis. The large capitalization, increased 
from $10,000,000, and the realization that the present 
earnings are large “war” earnings, account for the mar- 
ket basis, plus the depression and slackness in securities 
markets. a 


SOME UTILITIES EARNINGS. 

The American Cities Co. subsidiaries report for Sep- 
tember gross earnings, $1,382,833, increase of $117,873, and 
net $457,374, a gain of $2,600. Surplus after charges $140,- 
825,-a loss of $4,881 compared with September, 1916. For 
12 months net was $5,654,312, a gain of $275,764. The 
surplus after charges and preferred dividends was $914,- 
420, a gain of $200,547. 

The United Gas and Electric Corporation reports 
that it received as its proportion of the surplus earn- 
ings of subsidiaries for the 12 months ended September 
30, $1,186,219 and the total income was $1,451,053. After 
charges of $653,008 there was a balance of $798,045 for the 
preferred stock. The balance after dividends, which 
amounted to $649,936, was $148,109. 

Wisconsin-Minnesota Light & Power Co., a: subsidiary 
of the American Public Utilities Co., reports gross earn- 
ings for 12 months ended September 30, $1,596,431, a gain 
of $351,784, and net, after taxes, of $826,058, a gain of 
$163,257. The surplus after charges was $551,717, and the 
balance after preferred dividend, $281,517. 
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UNITED LIGHT, RWY. EARNINGS UP. 


One of the many market anomalies of the present, 
wherein earnings of the corporation are showing in- 
creases while its stocks are reactionary, is shown in the 
report of the United Light & Railways Co. and subsid- 
iaries for the 12 months ended Sept. 30: The gross earn- 
ings of subsidiaries for the period were $7,330,179, an 
increase of $569,671 or 8.4 per cent. while operating ex- 
penses were $4,580,197, an increase of $496,598, an in- 
crease of 12.2 per cent. Net earnings of subsidiaries 
were $2,479,981, an increase of $73,073, a gain of 2.7 per 
cent. Interest and preferred stock dividends required 
$1,458,790, an increase of $58,097, or 4.1 per cent., leaving 
a net profit of the subsidiary companies of $1,291,190, a 
gain of $14,976. The United Light & Railways Co., the 
parent concern, received in earnings from stocks of sub- 
sidiaries owned by the company $1,275,178, an increase 
of $17,408. Interest and dividends receivable and other 
income added made a total of $2,029,465, an increase of 
$147,398 or 8.6 per cent. After interest on the first and re- 
funding bonds the balance was $1,432,851, a gain of $104,- 
533 or 7.9 per cent. After allowances for bond discount 
and interest on notes and debentures, amounting to 
$234,251, the balance was $1,198,599, a gain of $53,185 or 
4.6 per cent. Out of this was paid $603,336 for the divi- 
dend on the first preferred stock, leaving a balance of 
$595,263, an increase of $43,127, or nearly 8 per cent. 


It will be seen by the balance of $1,198,599 available 
for dividends that the first preferred dividend was earn- 
ed almost twice and yet the 6 per cent. preferred stock 
sold at 60, or on a 10 per cent. basis in the New York 
market this week. The common stock, paying 4 per 
cent. per annum, was 28 bid, 32 asked. This is no phe- 
nomenon or isolated case of depressed prices of utilities, 
as the Pacific Gas & Electric Co., common stock, paying 
5 per cent. was offered at 38%4 this week or a 12 per 
cent. investment basis. Other examples, equally striking, 
might be cited in illustration of the bargain prices at 
which many public utility stocks are being quoted. 





INVESTORS BUY LIGHT & TRACTION PFD. 

Some substantial investors who have a preference for 
utiliity shares were buyers of the 6 per cent. preferred 
stock of the American Light & Traction Co. at a little be- 
low par. Old timers in Wall street were saying this week 
that this premier utility preferred stock did not sell below 
par in the worst market days of 1914 when the war broke 
out. The stock has back of it assets fully three times or 
more the outstanding issue of preferred and has for 
four years earned the dividend five and six or more times. 
Its investment value has been considered much greater by 
many good authorities as better than some good bonds, 
in fact it is even now selling above the prices for some 
bonds which have been considered of the very substantial 
class- of investments. 


UTILITY SHARES IN A REACTIONARY PERIOD. 

While great activity at declining prices was the chief 
characteristic of stock dealt in on the Stock Exchange, 
the situation with respect to public utilities in the outside 
market was dissimilar. Dullness for the most part ruled, 
with those interested dropping their bids. Few stocks 
were brought out by this move. American Gas & Electric 
common, for instance, lost about 7 points on the bid 
side, with only here and there a small sale actually 
recorded. American Power & Light lost 4 points in the 
bid price and Northern States Power common ‘stock was 
offered down around 60, or better than a 11 per cent. 
basis. There were at times no bids in the market at all 
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for Republic Railway & Light common, which was 
offered around 22. It is the opinion of specialists in 
the utility shares that as so few actual sales at such 
prices have taken place, it will take very little buying 
to bring back prices sharply-to something more near 
normal again. 


KELLY-SPRINGFIELD MOTOR TRUCK, 


The common and preferred stocks of the Kelly-Spring- 
field Motor Trucks Co. sold at par this week, illustrating 
anew the market changes that have come over the motor 
and motor truck security prices in the last year. A year 
ago the common sold up around 200 and the preferred 
away above par. Each pays 8 per cent. The common 
sells alongside the preferred as it may receive dividends 
better than 8 per cent. while the preferred is limited to 
8 per cent. The company has done a considerable foreign 
business in the way of orders, but it is now confining 
itself mostly to business of domestic origin. It is one of 
the substantial truck manufacturing concerns and only 
the generally downward trend in other motor shares 
can be cited as accounting for the lower prices. 





GREAT WESTERN SUGAR’S GYRATIONS. 


The antics of the sugar stocks, listed and unlisted, since 
the Food Administration has attempted to fix the prices 
of sugar, have not been without their effect on Great West- 
ern Sugar Co. shares, which sold in Denver this week at 
280, or about 150 points under the levels at which the 
stock sold when the sugar trade and sugar stocks were 
enjoying their biggest boom early in the year and late last 
year. A stock dividend of 42 per cent. was paid last January 
and two special cash dividends of 10 per cent. each have 
been paid this year as well as the regular 7 per cent. divi- 
dend. The sale at 280 in Denver was an isolated one, the 
stock being held in the eastern market around 320. The 
company is the biggest producer of beet sugar in the 
country and has under its control some of the best Color- 
ado sugar beet producers. 
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By C. M. Harger. 

One of the incidents of the war period that must be 
of great interest to the investor in farm mortgages 
is the steadily rising price level of cultivated farms. The 
security of loans already issued has been increasing from 
year to year, and the holdefs of securities are safe- 
guarded in a most satisfactory manner. The farm prop- 
erty has felt probably more than any other class of 
assets, except stock of firms making munitions and 
war materials, the impetus of the war. The farmer 
has been called on to help in the preparations for the 
conflict to the limit of his ability. He has had a demand 
for his products that has sent their price far beyond any 
figures ever known, and while there has been also an 
increase in the expense of raising crops, it has been 
less proportionately than the increase in the value of 
his products. The result was of course to make in- 
vestors seek farms and demand has pushed up the figures 
at which good lands were held. Three years ago the 
country papers were filled with offers of farms for sale; 
very féw are now offered and real estate men complain 
that their lists of farms offered for sale are growing 
small. The effect of this on the loan business is in every 
way helpful. It stabilizes values and makes the land 
owner determined to keep his property if possible, pay- 
ing off the loan at the earliest possible moment. But 
he is using a great deal of borrowed capital, and farm 
loans are being made with about the same regularity as 
ever, and at rates not materially decreased from those 
prevailing heretofore. The tendency is for higher money 
for the next few months, but farm loans have a steady 
rate, because they have a firm basis of security. 

The investor is frequently puzzled regarding the vary- 
ing rate in different parts of the loan field. But back of 
the rate is the assurance of steady return from the farms. 
With the establishment of a permanent prosperity for 
the farmer there should be a stabilizing of rates. That 
is going on now and many Sections, where for years a 
rate of 7 and 8 per cent. has existed, are scaling the 
figure down toward the 5% and 6 per cent. rate of the 
well settled communities. This tendency is being hast- 
ened by the large income of the farmer no matter where 
he may be located. He is in a position where he can reap 
riches if he can obtain labor and can utilize all his acre- 
age. It is this feeling that inspires him to hold fast to 
his land, and cease to be a rover, seeking all the time 
new experiences and usually with little gain. Perhaps 
some of the increased land value should be attributed 
to the inflation of our currency, but that is immaterial 
when the basic facts are considered and the outlook for 
the future is carefully studied. The prospect for the next 
few years promises a position of impregnable prosperity 
for the farmer. The present condition of the stock 
market is not affecting him. It was pointed out here a 
year ago the war babies’ profits were less certain than 
the profits of the farms. That has been demonstrated 
and the further fact that the farm mortgage was being 
enhanced in security by the rising value of farm land 
has also been demonstrated. It is not so easy as it was 
to secure farm loans; fewer mortgages are being written, 
though the aggregate of the loans is practically un- 
changed. The flood of applications for land bank loans 
indicates that much borrowed capital is needed and will 
continue to be asked. In the present uncertain situation 
regarding stock investiments the farm mortgage stands 
as ever preeminent for safety and its security is steadily 
becoming better because of the rising price level of the 
farms on which it is based. 


= 


arm Mortgages 


Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Lung 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investmzat Co. 0 








PRESSING THE CARBON STEEL FIGHT. 

The shareholders of the Carbon Steel Co., who intend to 
take their fight tax against rich bonuses to officers to the 
annual convention next week, have not been diverted 
from their purpose by a statement made by the manage- 
ment that the plan for payment of current bonuses has 
been abandoned. The announcement makes no mention of 
over $500,000 already paid to the officers, which is in excess 
of 10 per cent. on the entire capital stock of the company. 
Walter D. Updegraff, Chairman of the Union Switch & 
Signal Co., has prepared a letter to the shareholders urg- 
ing them to give his committee proxies for the annual 
meeting. Mr. Updegraff is a large shareholder and so is 
J. C. Bennett, Secretary of the Westinghouse Electric 
Manufacturing Co. The other members of the Commit- 
tee are Woodward Babcock, of Harris, Winthrop & Co., 
Paul M. Whelan, of John Muir & Co., E. F. Dunham, of 
E. F. Dunham & Co. The Carbon Steel shares, though 
paying 6 per.cent. and also an extra of 214 per cent. this 
year, are selling in a poor market around 70. This reflects 
the bonus payments made to the officers and points di- 
rectly to the dropping of the extra dividends if the drain 
continues. As a matter of fact had the bonuses already 
paid been put to their proper use the company could have 
paid regular dividends of 12 per cent. and not been in the 
least strained. The shareholders are determined to de- 
throne the present management at the Pittsburgh meeting 
if possible. 


—_——_——— 


CLIPPING THIS VULTURE’S CLAWS. 

Post Office Inspectors suddenly dropped in upon Warren 
C. Daniel at his office at 220 W. 42d St., New York City, 
one day recently. These visitors did not come to buy 
stock. They came to hale Mr. Daniel and his associates, 
Raymond N. Bond and H. P. Dowst, before -the United 
States Federal Court to answer the charge of using the 
mails for fraudulent purposes in connection with the Alli- 
ance Tire & Rubber Co., a concern which The Financial 
World exposed when it first started in business; that is 
to say, the business of selling stock under misleading and 
fraudulent pretenses. 





Invest in First Mortgage 
Farm Land Bonds 


Never before in our experience covering twenty- 
four years have Farm Mortgage Borids been more 
prized than today. 


We have on hand a very attractive assortment 
of Farm Land Bonds in denominations of $250.00, 
$500.00 and $1,000.00 drawing interest at 544% and 
6%, payable semi-annually. 

We can recommend these investments as meet- 
ing the approval of the most conservative investor. 


Send for descriptive circular. 
GOLD-STABECK COMPANY 
Capital and Surplus $700,000.00 
Minneapolis, Minnesota 











When writing advertisers, telt them you are a subscriber to The Financial World. 








ula 
wit 


pra 
at ; 
wil 
cap 
nev 
con 
nat 
jus’ 
of 1 
will 
me 


upc 
the 








November 10, 1917 


THE FINANCIAL WORLD. 





23 





SPECULATION. 
Where and When Justified and Where and When Repre- 
hensible—A Moral Obligation With the Rich— 
A Crime With the Poor 
By Richard Hoadley Tingley. 

To those who are burdened with surplus funds that 
must be kept profitably invested the most perplexing 
questions are constantly arising. If these moneys are 
trust funds, or funds that have been placed in their hands 
for investment by relatives or friends, there is but one 
course open. Sound, seasoned bonds or standard stocks 
that have a long record of good behavior is the only 
answer. One is justified in taking no chances with moneys 
not his own. 

To the successful active business man there are other 
channels for investment into which, under certain circum- 
stances, in a speculative or semi-speculative way, he is 
perfectly justified in going; indeed, without the coopera- 
tion of such men, with their surplus money plus their 
surplus brains, development would be impossible and this 
country would soon drop back into. the ranks of the 
lesser nations. 

It is customary to frown upon speculation; but what is 
speculation? To the popular mind speculation suggests 
playing the market on the narrowest limit of margin per- 
missible to the limit of one’s funds, of plunging, or of 
straining one’s resources beyond the safe limit in ventures 
that promise, or seem to promise, large returns. In other 
words, the popular conception of speculation involves 
an over-play of one’s resources. Certainly this is specula- 
tion, and the kind of speculation, too, that usually results 
in disaster and has brought odium to the word. 

Speculation, however, is an absolute necessity to the 
well being of our country, or of any country that has 
not reached the full stage of development. The sound 
and well seasoned bonds that are so popular now with 
those seeking conservative investments are the result of 
the speculative ventures of “somebody.” It took money 
to develop the telegraph, the telephone, the early railroads, 
the electric traction and lighting lines, the (now) big 
industrial enterprises, the (now) safe mining properties. 

There was a time, however, when all of these enterprices 
were in their infancy; when they, and the principles upon 
which their business now rests, were untried and entirely 
problematical as to success. Initial money had to be 
found “somewhere” in order to try them out, to try out 
an‘idea that had developed in the brain of “somebody” who 
could think a little in advance of his time. The money 
that, in the early stages of any of the enterprises named 
and of countless others, was necessary to develop whether 
or not they could be worked out into commercial suc- 
cesses, was purely speculative money. 


The Plunging Speculator His Own Worst Enemy 


Some of it was, no doubt, supplied by men who could 
ill afford to speculate. Such men are always to be found. 
There is a fresh crop of them in every generation. They 
cannot resist the allurement of prospective big gains 
offered by the taking of such chances. The “get-rich- 
quick” fever is a disease that will probably never be 
stamped out. There is no “culture” that has yet been 
found with which the patient can be so successfully innoc- 
ulated as to render him immune. Lack of further funds 
with which to “plunge” is the only cure yet discovered. 

This country; the world for that matter, has by no 
means reached the limit of its development. There is 
practically as much “speculative” money needed now as 
at any time in history. It is probable that this condition 
will continue. The crop of new ventures into which the 
capitalist may put his speculative money will, probably, 
never fail. The marketing of this crop will probably 
continue to go on among all classes of men for human 
nature does not change. The participation in the crop is 
justifiable only, with men who have large surplus funds 
of their own to invest, the loss of which, in case of failure, 
will not be materially felt; indeed it is the duty of rich 
men to foster untried enterprise. It should be looked 
upon by them: as one of the penalties (or privileges) of 
the possession of wealth. 


Average Results From Speculative Enterprises 


Notwithstanding the fact that we are told that failure 
‘overtakes nine out of every ten new enterprises or ven- 
tures, one of the principal causes of such failure is lack 
of adequate funds with which to “see it through.” If 
statistics were at hand, covering such points, they would 
undoubtedly tell us that the so called rich men had little 
or no participation in the majority of these failures; that 
the funds that went into their unsuccessful promotion 
and attempted development came from men (and women, 
too, unfortunately), who could ill afford to lose and who 
had no business, in the first place, of ever embarking 
moneys from their slender purses in such ventures. 

On the other hand, the same statistics, if available, 
would probably demonstrate that the majority of such 
ventures entered into with the speculative money of the 
so called rich, were partial or complete successes. There 
is ample justification for such a surmise. A rich man 
usually possesses better judgment in business matters 
than a poor man. Had this .not been so, their positions 
might easily have been reversed. 


Furthermore, a poor man is more likely to get “cold 
feet,” as the saying goes, while his richer and more pros- 
perous brother is less impatient of delays and is more 
likely to “follow through” with additional funds if need be. 

The man of large means, however, having placed the 
bulk of his funds either in his own private business or in 
some of the recognized safe and sound investments, should 
not forget thé duty he owes to himself and to society 
to foster new enterprises in every legitimate way. 

Such “speculation” is not only legitimate but as neces- 
sary to the welfare and progress of the nation as the 
conduct of business along tried and proven lines. 





KENNECOTT COPPER’S BIG PRODUCTION. 


October production of Kennecott Copper was 7,116,000 
pounds and for 10 months it has been 66,326,000 pounds. 
In only two months of the present year has the produc- 
tion fallen below 7,000,000 pounds. This is a satisfac- 
tory out turn and although there has been some fur- 
there liquidation this week the action of this stock and 
of Utah, which it controls, has indicated substantial jin- 
side buying. The stock fell to 2714, at which price the 
yield on the investment is better than 21 per cent., or a 
yield that suggests strongly the probabilities of a divi- 
dend reduction. 


—__. 


DIVIDENDS DECLARED NOVEMBER 3rd-9th. 





Rate, Stock of 

P.C, Period. Record. Payable. 
Aeme Ten Ist pid...... coc con 28 Q Nov. 20 Dec. 1 
Am Beet Sugar pfd............. 1% Q Dec. 15 Dec. 31 
cS ff ) rere 1% Q Nov. 6 Nov. 15 
AMA. TARGIALOP BOM. 22.0 cc ec cceces 3 Q Dec. 22 Dec. 31 
Am Smelting & ref pfd.......,.. 1% Q Nov. 14 Dec. 1 
Am Smelting & Ref com........ 1% Q Nov. 28 Dec. 15 
aS eee 5 Q Nov. 15 Dec. 1 
Borden’s Cond Milk pfd......... 1% Q Dec. 1 Dec. 15 
Crescent Pipe Line..........:... Q Nov. 23 Dec. 15 
Crucible Steel pfd.........,. Py Q Dec. 6 Dec. 20 
General Asphalt pfd Q Nov. 13 Dee. 1 
Harb-Walker Ref com. ......... 1% Q Nov. 20 Dee. 1 
Hart, Shaf & Marx com......... 1 Q Nov. 20 Dec. 30 
OS Pra 1% Q Nov. 15 Dec. 1 
Homestake Mining. ......++sees. 656 M Nov. 20 Nov. 26 
Kings Co El Lt & Pow......,... 2 Q Noy. 20 Dec. 1 
May Dept Stores com............ 1% Q Nov. 15 Dec. 1 
ae oak. oi00oibs 6 ais 1 Q Nov. 15 Dec. 1 
Ee 1% Q Nov. 17 Nov. 30 
ee a eee 1 Q Dec. 29 Jan. 15 
PORE TOGRMING GON, 2c ccccsnens 1% Q Nov. 1 Nov. 15 
SS FE SS ree 1 Q Nov. 5 Dec. 1 
SY SURO MED po ccccccaccsnee 1% Q Feb. 1 Feb. 28 
BE GE BOR nic cc ccscceccce 8 Q Dec. 31 Jan, 15 
SS OS SER oe 1% Q Nov. 30 Jan, 2 
Standard Oil of Cal...........,. 2% Q Nov. 15 Dec. 15 
menemeres. Cir GF MY... cccagens 8 Q Nov. 238 Dee, 15 
Studebaker Corp pfd............. 1% Q Nov. 20 Dec. 1 
Studebaker Corp com............ 1 Q Nov. 20 Dec. 1 
United Drug 2d pfd...........6. 1% Q Nov. 15 Dec. 1 
United Drug com........., Seeaea 1% Q Dec. 15 Jan. 2 

Rate Reduced. 
International Nickel com...,..... $1 Q Nov, 15 Dec. 1 
(Reduced from $1.50) 
Rate Increased. 
Dominion Steel com......... ccaeeo aan Q Dec. 5 Jan. 1 
(Increased from 1 per cent.) 

‘ Extra Dividends. 
National Ref com ext........... 2% Nov. 1 Nov. 15 
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Want to Buy Bonds. 
oe oma Mfg & Power 5s, 1953, $1,000; 
Denver-Greeley Val Irrig 6s, ctf of dep; 


No. 41. 
Federal Tel & Tel, $5,000 ; . 764. 
Pierce, B & P Ist "6s, $10,000. "No. 709. 
Rockland-Rockport Lime ist 5s; 1920, $3,- 
000; No. 782. 
— Electric cons 5s, 1929; $10,000; No. 


Want to Sell Bonds. 
Am Power & Light 6s, 2016, $10,000; No. 


800. 
Chi, N S & Mil 1st 5s, $3,000 ; 50. 
Cits Gas, El & Htg 5s, 1922, $2,000 No. 711. 
City of Edmonton 6s, $1, 000 ; 789. 
Col, ‘ie oy Eastern Ist & ref. Pg °1934; $600 ; 
No. 733 
Custer Twp (Mich) good roads 3 $1,000 
bonds, 1927; No. 739. 
Denver-Greeley Val Ir 6s, cts, ee Re 53. 
Ft Fraser Indust Corp, Ltd, $100; 765. 
Garland Corporation 6s, $1, 000 ; io, 744. 
Greeley-Poudre Ir Dist 6s, 2,000 ; No. 697. 
Lehigh Power Securities 6s, 1927, $500; No. 


773. 
Lemont ) twnp bridge 5s, 1918-9, $2,000; 
No. 


Long ben Water 6s, 1959, $1,500 ; , a 737. 

Manistee & N E Ist 5s, $1, 000 ; . 100. 

Mobile & Birmingham p 1 5s, $200 No. 670. 

Newport News & Hampton Ry Gas & El 
1st and ref 5s, 1944, $400; 762. 

N Y Grate Sve 1st cons 4th, Nien, 10 $100 
bonds; No. 756. 

2  eeeeet & Ontario ist 5s, $3,000 


North Sterling Ir Dist, $500; No. 666. 
Pierce, B & P Ist 6s, $1,000 ; No. = 

Public Lt & Power 5s, 1945, $500; No. 561. 
Puget Sd Tr Lt & Pr fo 1919, $500 ; No. 754. 
Rogers-Brown Iron 5s, 1940, $10,000 ; No. 


543. 
St Lawrence Pulp & Lumber 6s, 1983, $15,- 
000; No. 


263. 
Southwestern Pow & Lt 5s, 1943, $2,000; No. 


661. 
Twin St G & El 5s, 1953, $2,000; No. 217. 
United Light & Rys 6s, 1920; $500 ; No. 754. 
United Traction cons 4s, $8,000 ; No. 786. 


Want to Buy Stocks. 


- - om Portland cement, 100 shs; No. 


Am Gas & Electric pfd, r’ shs; No. 510. 
Am Light & Trac pfd, 30 shs; No. 510. 
Am Light & Trac com, 6 shs; No. 510. 
Am Marconi Wireless, 10 shs; No. 614, 
Am Pub Utilities pfd, 10 shs; No. 360. 
Am Public Utilities com, 20 ‘shs ; R nage 891, 
Am Public Utilities pfd, 20 shs; No. 638. 
Am Public Utilities pfd, 20 shs: Ne. 728. 
Auburn & Syracuse pfd & com, 100 shs 
each; No. 702. 
Boston Sand & Gravel 6s, $5,000; No. 788. 
Carolina Power & Light pfd, 8 shs; No. 809. 
Central Petroleum pfd, 10 shs; No. 472, 
Central Petroleum pfd, 20 shs;: No. 599, 
Central Petroleum pfd, 10 shs; No. 360. 
Childs Restaurant com, 5 sh3; No. 445. 
Childs Restaurant dpf, 5 shs; No. 402. 
Cities Service pfd, 40 shs; No. 510. 
Cities Service pfd, 10 shs; No. 674. 
Cities Serv pfd, 10 shs; No. 360. 
Continental Refining com, 50 shs; No. 280. 
Crocker-Wheeler pfd, 100 shs; No. 790. 
Crocker-Wheeler pfd, 100 shs ; No. 52. 
Crocker-Wheeler com, 100 shs; No. 52. 
Empire Steel pfd, 5 shs; No. 761. 
Federal Tel & Tel pfd, 10 rap No. 764. 
Ft Dodge, Des M & S, 10 ; No. 360. 
Imperial Color Works, 5 ames No. 643. 
‘Iowa Ry & Light pfd, 5 shs; No. 715. 
Lehigh Valley” Coal Sales, 4 shs; No, 771. 
N E Power Ist pfd, 50 shs; No. 202. 
Northern States Power pfd, 10 shs; No. 360. 
Northern States Pr pfd, 10 shs; No. 402. 
Northern States Power pfd, 10 = a 778. 
Omaha Ei Lt & P pfd, shs; N 0. 
— td * 4 1st pfd, 100 shs; 2d ore, 100 
shs 
Pierce, B & P ist pfd, 30 shs; No. 702. 
Pierce, B & P pfd, 5 shs; No. 774. 
Pitts Gage & Supply, 10 shs; No. 334. 
Republic Ry & Lig t pfd, 6 ‘shs; No. 77. 
Republic Ry & Light pfd, 5 shs; No. 797. 
Singer Manufacturing, 5 shs; No. 601. 


-INinois 


Standard Undergpeund Cable, 1 sh; No. 804. 
Thomas Iron, 100 shs; No. 655. 
— Coal com and pfd, 20 shs each; No. 


United Lt & Rys com, 2 shs; No. 49. 
United Light & Rys pfd, 5 shs; No. 785. 
United Light & Ry pfd, 10 shs: No. 360. 
United Marble Cos pfd, 20 shs; No. 41. 
Warren Bros, 1st pfd, 20 shs; No. 741. 
Yadkin River Power pfd, 8 shs; No. 809. 


Want to Sell Stocks. 


Adirondack El Corp com, 150 shs; No. 737. 
—e Portland Cement, 100 shs; No. 


Am-La France Fire Eng pfd, 5 shs; No. 4. 
Am Typefounders pfd, 5 shs; No. 700. 
American Utilities pfd, 4 shs; No. 40. 
Anglo-American Oil, 1™ shs; No. 716. 
Barney & Smith pfd, 50 shs; No. 79. 
Beaver River Power, 2,000 shs; No. 746. 
Blue Ribbon Candy, pfd, 100 shs; No. 44. 
Borden’s Cond Milk pfd, 20 shs; No. 48. 
Borden’s Cond Milk com, 4 shs; No. 679. 
Calif Elec Generating pfd, 30 shs; No. 723. 
California Warehouse (Los Angeles), 20 
shs; No. 796. 
Canadian Locomotive pfd, 5 shs; No. 724. 
Central Petroleum pfd, 10 shs; No. 227. 
Central States Elec pfd, 5 shs; com, 2 shs; 


No. 586. 
Chalmers Motor com, 25 shs; No. 413. 
Chalmers Motor Corp, 10 shs; No. 360. 





TO SUBSCRIBERS 
—IMPORTAN 


® It is gheaiutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers’ own safety and 
in their interest cannot be deviated from. 


LISTINGS NOT INTERCHANGE- 
ABLE BETWEEN SUBSCRIBERS. 











Crocker- Wheeler 100 shs; No. 52. 
Crocker-Wheeler com, 10 shs; No. 705. 
Cumberland County Pow & Lt, 10 shs; No. 


751. ‘ 
Seaton Fay | Machine & Timelock pfd, 50 
shs; No. 
Empire Petroleum, 30 shs; No. 227. 
Fall River Gas Wis, 7 shs; § ag 524. 
George Cutter pfd, 50 shs; 
Hagers & Fred Ry pfd, 200 rat No. 64. 
Hargus Cafe Co pfd, 5 shs; No. 810. 
Hendee Mfg com, 250 shs; No. 21. 


-Howe Scale pfd, e- shs; No, 


6354. 

Idaho Ry. Lt & P com, 150 shs; ; No. 742. 
ecurity, 10 shs ; No. 743. 
Indianapolis Telephone pfd, 50 shs; No. 590. 
International Silver scrip, $1,062.50; No. 771. 

Iowa Ry & Light pfd, 5 shs; No. 807. 


- Ironton Solvay Coke, 100 shs; No. 730. 
Kansas City Lt & Power pfd, 25 shs; No. 789. 
- Kansas City Rys pfd, 50 shs; No. 789, . 


Knight Tire & Rubber, 20 shs; No. 729. 
Lambert Simmons pfd, 20 shs; No. 74, 
Lincoln Traction fd, 80 shs; No. 683. 
National Casket, shs; No. 772 

Monterey Ry, Lt & Pow 'pfd, 30 shs; No. 615. 
Moody Manual Co pfd, 8 shs; No. 533. 

7 Bs cae (N Y) Trust Co, 25 shs; No. 


Natural Gas Products pfd and com, 20 shs 
each ; No. 720. 

Nat Securities Corp com, 3 shs; No. 620, 

Northern States Pow pfd, 10 shs; No. 594. 

Northwestern Lumber, 325 shs; No. 745. 

N Y Title & Mtge, 11 shs; No. 743. 

Poole Engineering & Mach, 10 shs; No. 565. 

Premier Motor Corp, 5 shs; ; No. 735. 

Public Light & Power com, 2 shs; No, 501. 

Pugh Stores, 5 shs; No. 

Quick Action Ignition ist pfd, 25 shs; No. 


280. 
Ralston Steel Car, 20 shs; No. 768. 
Republic Ry & Lt com, 100 shs; No. 488. 
Republic Ry & Lt, pfd, 6 shs; No. 677. 
Robt Morris Tr Co, Phila, 5 sbs No. 733. 
Securities Corp Gen, 10 shs ; ; No. 538. 
Southwestern Elec pfd, 20 Ry com, 8 shs; 
No. 774. 
Spicer Mfg 1st pfd, 10 shs; No. 504. 
a aa Lt, Ht & Power pfd, 10 shs; No. 


— Life Ins Co of Am, 117 shs; No. 
Stenotype pfd and com, 20 shs each ; No. 258. 


Star Drilling Machine pfd, 12 shs; No. 358. 

Thomas Iron, 160 shs; No. 646. 

United Cigar Stores of Canada pfd, 32 shs; 
com, 8 shs; No. 568. 

United Equities pfd, 20 shs; No. 675. 

United Marble pfd, 20 shs; ‘No. 755. 

Walton Toy pfd, 15 shs; No. 787. 

Western Stoneware (Monmouth, Ill), 2 shs; 
No. 808. 

Westfield Mfg 7% pfd, 5 shs; No. 758. 

York Haven Water & P, 25 shs; No. 695. 





Brokers’ Listings 


Addresses of the following houses may be 
found in the Advertising Columns. 








Want to Buy. 


CHATFIELD & CO. 


American Laundry Machinery 
Cincinnati Gas & Electric. 
Jones Brothers Tea com. 
Ohio Cities Gas pfd. 


ROLAND T. MEACHAM 


Central States Elec com & pfd. 
Cities Service com & pfd. 
Cleveland Railway. 

Goodyear Tire & Rubber pfd. 
Peerless Truck & Motor. 


WEBB, LEE & CO. 


American Light & Traction 
Charcoal com & pfd. 
Hoover Steel Ball. 

Reo Motor Car Co, 


JOHN MUIR & CO. 
($100 denomination.) 
C, M & St Paul conv 4s, 2. 
Cc, M & St Paul gen 5s, 2014. 
City of New Orleans 5s, 1928. 
City of Paris 6s, 1921. 
New York Central conv deb 6s, 1935, 
Province of Alberta 4%s, 1923 and 1924, 
Sou Pac San Francisco Ter 4s, 1060. 
U S Rubber Ist 5s, 1947. 
Virginia Ry 1st 5s, 1962. 
($500 denomination. ) 
New York Contral deb 6s, 1935. 
U 8 Rubber Ist 5s, 1947. 


PHILIP LYNCH 


Burroughs Adding Machine. 

Canadian & Foreign Government Bonds. 
Central R R Banking Co col trust 5s, 1937. 
Kansas City, Ft Scott & Mem 4s, 1086. 
New York & Jersey 5s, 1932. 

Pierce, Butler & Pierce Ist 6s, 1934. 
Standard Oil. 


DUNHAM & CO. 
Aetna Explosives pfd. 
Poole Engineering & Machine. 
Babcock & Wilcox. 


WM. HURD HILLYER. 


Atlantic Steel. 
Augusta & Savannah Ry guar stock. 


STRANAHAN & CO. 


American Power & Light pfd. 

Am W W & Elec com, pfd & bonds. 
Cities Service com & p fd. 

Columbus Gas & Elec Past 5s, 1927. 
Salmon River & Power Ist 58, 1946. 


H. C. SPILLER & CO. 


Guanajuato Reduction & Mines Co bonds. 
Haverstraw Wtr Supply Co 5s. 
Kanawha Wtr & Light 5s. 
Moundsville (W Va) Wtr 5s. 

Nassau County Wtr Co 5s. 

New York Interurban Water Co Ist 5s. 
N Y&N J Wtr Co 4s & 5s. 

Peoria Wtr Wks Cons 4s & 5s, 

Second United Cities pfd. 

St Joseph Wtr Co 5s. 

Twin Fall No re. Land & Wtr 6s. 
Wichita Wtr Co 5s 


CLAUDE MEEKER. 


Cities Service com and pfd. 
Gas & Electric Securities eom. 
Pacific Gas & Electric com. 
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GEORGE R. CHRISTIAN. 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


E. F. COOMBS & CO. 
($100 denomination.) 
American Tel & Tel coll tr 5s of 1946. 
City of Paris 6s of 1921. 
Federal Farm Loan 4%s of 1937. 
U S Rubber Ist ref 5s, 1947. 
Virginia Ry 1st mtge 5s of 1962. 


WM. CARNEGIE EWEN. 


Bklyn City Railroad ist 5s, 1941. 

Bklyn Queens Co & Sub Cons 5s, 1931. 
Cincinnati, Hamilton & Dayton 4%s, 1937. 
Dayton & Michigan ist 4%s, 1931. 

New Amst Gas Co Cons 5s, 1948. 
Westchester Lighting Ist 5s, 1950. 


DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Eastern Steel com. 

Hale & Kilburn com and pfd. 
National Casket Co. 

U §S Finishing com and pfd. 


H. N. WHITNEY & SONS - 


Central Union Gas Ist 5s, July, 1927. 
Edison Electric Illuminating, N Y, 5s, 1905. 
N Y & Westchester Lighting 4s, 2004. 

N Y Gas & El, H & Pow Ist 5s, 1948. 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co 1st 5s, 1950. 


MERRILL, LYNCH & CO. 


Carbon Steel com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 
Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


HOTCHKIN & CO. 


Buffalo & Lake Erie Traction Co 5s. 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 

United Light and Rys com. 


i DUQUESNE BOND ‘CORPORATION. 
Jamison Coal & Coke. 
Pittsburgh-Westmoreland Coal 5s. 
Standard Chain 6s. 

Standard Sanitary Mfg 6s. 
Thompson-Connellsville Coke 5s. 

Tower Hill Connellsville Coke 5s. 

Tower Hill Connellsville Coke com and pfd. 
United States Glass 5s. 


LAMARCHE & COADY 


American Gas & El pfd. 
American Lt & Trac pfd. 

Cons Indiana Coal 5s, 1935. 
Pacific Gas & E] com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas genl 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s, 1927. 
Jackson Light & Traction Ist 5s, 1922. 
Tulsa Corporation Ist 5s, 1932. 
Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE 


American Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Inc, pfd. 

New Jersey Zinc. 

Union Ferry 5s. 


F. J. LISMAN & CO. 


Ann Arbor R R Ist 4s. 

Cincinnati, Hamilton & Dayton gen 5s, 1942. 
Detroit & Toledo Shore Line 4s. 

Mobile & Birmingham Ist 4s. 

Rutland R R Ist 4%s. 

Toledo Terminal R R ist 4%s. 


McGOVERN & CO. 
American Light & Traction. 
American Public Utilities. 
Cities Service. 
Pacific Gas & Electric. 


McBEE, JONES & CO. 


Joplin, Mo, Water Works 5s. 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
Single Service Package. 


CHAS. H. JONES & CO. 
Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 
Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER. 
Alabama Power 5s, 1946. 
Duluth Street Ry 5s, 1930. 
Duluth St Rys 5s, 1930. 
Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 
Michigan United Rwys'5s, 1936. 
Mississippi Valley Gas & El 5s, 1922. 


MORTON LACHENBRUCH & CO. 
American Light & Traction. 
Bucyrus Co pfd. 
Butterworth-Judson Corp. - 
Eastern Steel. 
Eisenlohr, Otto, & Bro, pfd 
Ford Motor of Canada. 
Kelsey Wheel pfd. 


MARK C,. STEINBERG & CO. 


American Stove. 

Consolidated Coal Co. 

General Baking Co 6s, 1936. 
National Candy com & pfd. 

St Louis Transit 5s, 1924. 
United Railway of St Louis 4s. 
Western Cartridge Co. 


Want to Sell. 





ROLAND T. MEACHAM . 
Centra? States Elec pfd. 

Dow Chemical pfd & com. 

Grasselli Chemical pfd & com. 

Northern Ohio Elec pfd & com. 

Peerless Truck & Motor. 


CHATFIELD & CO. 


Crowell Publishing pfd. 
Dayton Rubber Manufacturing pfd. 
Northern Ohio Electric Corp com. 
Northern Ohio Electric Corp pfd. 
Robbins & Myers pfd. 


WEBB, LEE & CO. 


Charcoal com & pfd. 
Commerce Truck. 
Detroit Edison. 
Federal Truck. 
Packard Motor Car. 


PHILIP LYNCH 
Ft Worth & Rio Grande 4s, 1928, 
Gulf & Ship Island 5s, 1952. 
Monongahela Valley Traction. 
Oregon Washington 4s, 1961. 
RI Arkansas & La 4%s, 1934. 
St Croix Power 5s, 1929. 
St L, I M & So River & Gulf 4s, 1929. 
Syracuse Rapid Transit 5s, 1946. 


JOHN MUIR & CO. 

($100 denomination.) 
American Foreign Securities 5s, 1919. 
American Smelting & Refining Ist 5s, 1947. 
Anglo-French 5s, 1920. 
City of Bordeaux 6s, 1919. 
City of Lyons 6s, 1919. 
City of Marseilles 6s, 1919. 
Colorado & Southern ref & ext 4%s, 1935. 
Seaboard Air Line Ist 6s, 1945. 
St Louls & San Francisco (new issues). 
Western Pacific 1st 5s, 1946. 


EDGAR FRIEDLANDER 


Ann Arbor R R Co pfd. 
Ann Arbor R R Co com. 
Indiana Refining Co pfd. 
Indiana Refining Co com. 


WM. HURD HILLYER. 


Atlantic Steel. 
Augusta & Savannah guar stock, 


McGOVERN & CO. 


Cities Service. 

Pacific Gas & Electric. 
Republic Railway & Light. 
Tennessee Railway, Lt & Pr. 


CLAUDE MEEKER. 
Cities Servive com and pfd. 
Cosden Oil & Gas 6s (old). 
East St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


DAWSON, LYON & CO, 


American Piano. 

American Sumatra Top com & pfd., 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros ist pfd. 


DUQUESNE BOND CORPORATION. 
Central District Telephone 5s. 
Duquesne Traction 5s. 
Hecla Coal & Coke 5s, 
Hecla Coal & Coke. 
New Castle Traction Ist 5s. 
Pittsburgh, Bessemer & Lake Erie 5s. 
Premier Motor Corporation 6% notes. 
West Penn Traction 5s. 


MARK C. STEINBERG & CO. 
Chicago Lumber & Coal. 
Chicago Railway Equipment. 
St Louis City 4s, 1928, 1929, 1931. 
St Louis Transit Co 5s, 1924. 
Western Cartridge Co. 


GEORGE R. CHRISTIAN. 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


CHAS. H. JONES & CO. 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 

Santa Cecilia Sugar com, 


LAMARCHE & COADY. 
American Lt & Trac com. 
Pacific Gas & El pfd. 

United Light & Rys com & pfd. 
Western Power com & pfd. 











































































































JOSEPH & WIENER. 
Alabama Power 5s, 1946. 
Duluth St Rys 5s, 1930. 
Duluth Street Ry 5s, 1930. 
Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 
Mississippi Valley Gas & El 5s, 1922. 
Michigan United Rwys 5s, 1936. 


MORTON LACHENBRUCH & CO. 


Charcoal Iron. 

Continental Motors pfd. 

Curtiss Aeroplane & Motor pfd. 
Hendee pfd. 

Hupp Motor. 

Michigan Limestone & Chemical. 
National Rubber. 

Savannah Sugar Refining. 


E. F. COOMBS & CO. 
($100 denomination.) 
Anglo French 5s of 1920. 
American Foreign Sec 5s of 1919. 
Colorado & Southern ref 4%s of 1935. 
Montana Power ist & ref Es of 1943. 


WM. CARNEGIE EWEN. 


Atl Av R R Bklyn Ist 5s, 1931. 
Bklyn Rapid Trans 50 yr 5s, 1945. 
Central Union Gas Ist 5s, 1927. 

New Amst Gas Cons 5s, 1948. 

N Y & East River Gas Cons 5s, 1945. 
Northern Union Gas 1st 5s, 1927. 


WILLIAMSON & SQUIRE. 


Du Pont Powder. 
Eastern Steel. 

Milliken Bros, Inc, com. 
New Jersey Zinc. 
Singer Manufacturing. 


H. C. SPILLER & CO. 
Acquackanonk Wtr Co Pur Money 5s. 
Bristol Gas & Elec Co 5s. 

City Light & Traction Co of Sedalia 5s. 
Copley Plaza Hotel 6s. 

Passaic Wt Co Pur Money 5s. 
Peninsular Govt 5%s, 1926. 

United Zinc & Chemical Co 5s. 


STRANAHAN & CO. 


Am W W & Elec com pfd & bonds. 

Cities Service com & pfd. 

New England Elec Sec col tr 5s, 1932, 
North Pac Pub Serv Corp 5s, 19235 & pfd. 
Public Light & Power Ist 5s, 1945. 


SIDNEY SPITZER & CO. 
Bolivar County, Miss, Road 54s. 
Dundee, Mich, 5s. 
Florence, Ala, 5s. 
Green County, Miss, 5s. 
Illinois Gas Co 6s. 
San Diego, Cal, 4%s. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas Co gen Ss, 1945. 
Continental Gas & Elec Corpn 1st Se, 1927. 
Jackson Light & Trac Co Ist 5s, 1122, 
Tulsa Corporation ist 5s, 1988, 
Utah Gas & Coke Ist 5s, 1936. 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 
Laurel Light & Railway 6s. 
Midland Railway 5s. 
United Gas & Electric Co lst pfd. 


H. N. WHITNEY & SONS. 


Denver City Tramway 5s, 1!19. 
French Municipal Loan 3 year Gs, 
Houston, Tex, Lighting & Pow 5s, 1930. 
Lorain & Cleveland Ry 1st 5s, 1927, 
Ohio State Telephone Co 5s, -1944, 
Texas Power & Light Ist 5s. 

United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 
Central Indiana Gas Ist 5s,-.1931. 
Topeka Ry & Light Ist & ref 5s, 1932 , 
Western United Gas & Elec gen 5s, 1950. 


HOTCHKIN & CO. 


General Gas & Electric Co conv pfd. 
Gulf, Florida & Alabama Ry Ss. 
Rochester, Syracuse & Eastern Ry 5s, 
Syracuse, Lake Shore & Northern 5s. 
Union Waxed & Parchment Paper Co 6s. 


DUNHAM & CO. 
Aetna Explosives pfd. 
Carbon Steel. 
Charcoal Iron com & pfd. 
Federal Sugar. 
Santa Cecilfa Sugar com & pfd. 





EFFICIENT—BRINGS RESULTS. 


“Kindly discontinue my offer to sell 
Michigan Sugar common. Thanking you 
for the prompt attention, as well as the 
eficiency of the Unlisted Securities De- 
partment, I am, Very truly yours, 

“BENJAMIN PYLE.” 





“Please cancel listing under my num- 
ber. May I take this opportunity of thank- 
ing you for this service and the results it 
has brought. Yours, 

“ARTHUR D. JENKINS.” 
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FINANCIAL AND NEWS NOTES. 

The public sale of the Chicago & 
Eastern Illinois Railway Co. at fore- 
closure, which was to have been held 
at Danville, Ill, has been again post- 
poned, this time to Feb. 5. 

Shareholders of the | Philadelphia, 
Baltimore & Washington Railway have 
ratified the proposed lease of the 
system to thes Pennsylvania Railroad, 
which owns practically all the stock 
of the company. 

Judge O. M. Spencer, general coun- 
sel of the Burlington & Quincy Rail- 
road, has been elected a director of the 
Chicago Great Western Railway. 

The United States Court of Appeals 
has refused to grant an injunction to 
the Royal Trust Co., of Montreal, seek- 
ing to prevent the plan for the 
mutualization of the Equitable Life 
Assurance Society. 

Freight handlers in Chicago have 
presented demands for a 30 per cent. 
wage increase. 

Subscriptions open on Nov. 12 for 
5, 10 and 20 year bonds of the “Canada 
Victory” loan dated Oct. 1, 1917, and 
bearing 5% per cent. interest. The 
bonds will be offered at par, with the 
privilege of spreading the loan over 
five months in monthly installments. 
The bonds will be issued in 5, 10 and 
20 year pieces. The bonds will be free 
of all taxes and convertible into future 
issues. 

H. Snowden Marshall and Herbert 
Emerson have been appointed re- 
ceivers of the All-Package Grocery 
Stores Co. on the allegation that the 
company is losing money, and the 
assets are liable to be dissipated. The 
company has 141 stores. 

Statement of estimated earnings of 
subsidiaries of the General Gas & Elec- 
tric Co. for October shows gross of 
$165,358, an increase of $14,452 over 
October, 1916. Subsidiary companies of 
the Eastern Power & Light Corpora- 
tion show estimated gross revenues for 
October of $504,292, a gain of $84,323, 
or 20.1 per cent. 

Samuel McRoberts, executive man- 
ager of the National City Bank of New 
York City, hag been called to Wash- 
ing.on to assist in the purchase of war 
supplies for the War Department, 


NOTES OF THE CURB MARKET. 


The Pocahontas Logan Coal Co., 
whose stock was introduced to the 
Curb some weeks ago, has declared an 
initial dividend of 2 per cent. on the 
common stock and 1% per cent. on the 
referred stock, payable Jan. 1, 1918. 
et profits in August were $101,989, or 
at the rate of 30 per cent. per annum. 

On the Curb Butte Copper & Zinc 
fell to $5.50, a new low price, and 
Hecla slid off to $4, while Howe Sound 
Copper dropped below $4, 

The auto shares on the Curb went 
through their regular movement to 
new low prices. United Motors and 
Chevrolet were very weak, but the 
buying was reported good from inside 
sources. 

This week’s drive at stocks, which 
was quite as intense on the Curb ag on 
the Stock Exchange, drove out a great 
many weak accounts, but it also re- 
sulted in practically eliminating the 
market altogether for many eheap min- 
ing and oil stocks. 

The Wyoming oil shares had a wide 
and wild range of prices. Midwest Re- 
fining dropped heavily to 99, rose with 
a rebound to 113 and then sagged off 
to around 103. The aeroplane shares, 
Wright-Martin and Curtiss, were in 
poor demand and made new low prices 
on the movement 

The general opinion among protes- 
sionals igs that the downward swing 
has heen overdone, but that the erisis 
has eliminated a lot of the fly-by-night 
cheap copper and mining stock pros- 
pects for some time. 

Barnett Oil & Gas Co. has ceased 
payment of dividends monthly and 
will pay dividends quarterly hereafter, 
both extra payments and the regular 
dividend. 


METROPOLITAN TRUST CO. IN 
FEDERAL RESERVE. 


The Metropolitan Trust Co. of New 
York City, recognizing that the nation 
is at war and that the credit demands 
of the future will roqnire all its credit 
and strength, and that the country can- 
not claim to have a strong and effiicent 
banking system with one-half the 
banks outside the Federal Reserve, has 
applied for and been admitted to the 

ederal Reserve system. The credit 

ower of the country, the Metropolitan 

rust Co. states, will be immensely 
strengthened if all the state banks join. 
The banking system needs unification 
and stabilization, responsiveness of the 
system to the business needs of the 
country, elastic currency based on com- 
mercial paper, centralization of reserves 
and authoritative and centralized ad- 
ministration, and this it will get if all 
the banking power co-operates to sup- 
port the Federal Reserve system. 


CREDITS FOR SAVINGS BANKS. 

The Bache Review, in its issue under 
date of Saturday, Nov..10, will say: 

“With enormous resources as a basis 
for Government credit, we have tne 
Federal Reserve system as a_ source 
of issue, and this reservoir of credit 
has not yet had its surface scratched. 

“One concrete instance might be 
citea of the possibile use of these two 
instrumentalities in financial opera- 
tion. Let us suppose that in course 
of time savings bank funds should be 
called upon heaviiy for investment in 
Liberty bonds. The savings banks de- 
pend tor reserve liquid resourcés upon 
their bond investmenis. in the pres- 
ent condition of the market bond prices 
have declined to a point where it would 
be most disadvantageous Lor tne sav- 
ings banks to seii tueir bonds. Tunese 
banks have at present no adequate 
provisions for rediscounting. It it 
were desirable, however, at any time 
to create large credits for the sav- 
ings banks this couid be easily e:fected 
by the Government's Suarantee 
through banks the ‘l'reasury passing 
upon them, of ali good ponas heid py 
the savings banks, as tong as so neid. 
This guarantee wouid give such bonas 
the character of Gvuvernmenct issues, 
and they would be immealaiely avail- 
able at the federal banks ior Collaieral 
on rediscounts upon application by tne 
Savings banks autnorized by specal 
act to receive Such advunces. snese 
savings banks would receive Federal 
notes in excnange and pay deposits 
with them. 

Lhe guarantee, principal and inter- 
est, by the Government of guvod bonds 
heid by the savings banks wouid give 
them a vaiue mucn avove preset 
market quvta.uons, and wouid, in e:- 
tect, add miuilions o£ dvuiiars to tne 
Vaiue OF Savings dank hoiuings. 

It may be said in a generat way that 
this combination of Guverninent creut 
and Federal Bank power ot issuing 
sound currency provides lor evey 
emergency wich is havie to appear 
tnrouguout the course of the war. 


GROWTH OF TRUsT COMPANIES. 


The United States Mortgage & ‘rust 
Co. of New York has juste puodiisued 
and is now distripuung 1ts year vovuk, 
“Trust Companies OL the Uniced scrates” 
for 1yl7. ‘ne figuies tor une year end- 
ing June 30, 1914, SQOW LOtai Lrusc Cum- 
pany resources tor the United States 
to be nearly $9,000,000,v0U, an increase 
of move tnan i,dvu,vuu,v0u, or Lio 
over last year. For the five-year period 
the increase is neariy $5,oVVU,Uuu,UvU, or 
upwards of 63%. Tne 1lyli pook con- 
tains detailed statements, names ot of-— 
ficers and directors, stuck quotations, 
etc., for more than 2,0UU0 compauies, and 
gives the itemized resources and lia- 
bilities by states. 


INVEsTMENTS, 

The Guaranty Trust Co., of New York 
City, has issued its “Invesument Kec- 
ommendations” for Novemper, a book- 
let which describes short-term notes 
and long-term bonds tnat will yield ajl 
the way from 3.50 per cent. to better 
than 8 per cent. ‘the recommendations 
inciude a number of railroad bonds 
and notes. 


CHARCOAL IRON EARNINGS, 


The Charcoal Iron Co. reports for 
the September quarter earnings from 
‘operations of $392,412, atter deducting 
expenses, interest, eic. The balance 
sheet as of Sept, 30 shows cash in bank 
of $58,056 and a profit and loss sur- 
plus of $1,736,931. The unfilled orders 
on the books as of Sept. 30 for pig 
iron delivery during the balance of 
1917 were 37,567 tons at an average 
selling price of $29.15 per ton at the 
furnaces. The company has also sold 
for delivery in 1918 46,524 tons, at an 
average selling price otf $42.55 per ton. 


POOR’S INTERMEDIATE R., R. 
MANUAL 


Poor's Intermediate Manual of Rail- 
roads is issued. It gives revised state- 
ments of the more important companies, 
issued for the new fiscal period in 
accordance with the requirements of 
the Interstate Commerce Commission. 
Bond statements, income accounts and 
balance sheets have been revised to the 
latest date. The work contains 1,200 
pages of text. It should be found use- 
a by brokers and financial institu- 

ons. 


TRADE ACCEPTANCES, 


The Irving National Bank of New 
York City has republished in pamphlet 
form for distribution an address on 
“The Trade Acceptance a National As- 
set,” which was delivered by Lewis E. 
Pierson, Chairman of the Board of Di- 
rectors of the Bank, before the War 
Convention of American Business of 
the Chamber of Commerce of the 
a States at Atlantic City, Sept. 20 
ast. 





IMPORTANT CURB TRANSACTIONS, 

Following is a list of the day’s highest, 
lowest and closing prices for the most active 
stocks dealt in on the New York Curb on 


Friday: 

Stocks : High. Low. Close. 
MOtRR TRB. oc ciscccsses 536 5% 5% 
ee Gee OD se asacuss 6% 5% 6 
Cities Service. ......... 18y 181 188 
Chevrolet Motor. ...... 59 dT 57 
COMER. BD GR. . nsccicons 7% 7% 7% 
| eee eee 26 24%, 26 
ee 7% 7% 7 
Ceeereee GR. ccs cacows 15 14% 15 
Mason Valley. ......... 44% 4 
Re SR, nlciccein de cse % %9-16 9-16 
SS eee 23%, 22 23 
Met Petroleum. ........ 13-16 % % 
Miiawent Bak, cccéccccns 109 1038 103 
CE od oes sida aan aise 7% 7% 7% 
Sapuing Mek. ..ccacsssess 8% 836 8% 
Submarine Corp. ...... 13% 11% 412% 
We BEGNSEG. cc ccccnces 15% 14% 15 
Wright Martin. ........ 7 6% 6%, 

BONDS. 
Beth Steel Ge. ..c% cscces 97%, 97% 97% 
Can Gov 5s new. ...... 94144 D4 944, 
ee AE aree: 100% 100 100 
N Y Central 5s. ....... 9635, 96% 96% 
Russ Gov, 6% ........ 57 4 55 
Russ Gov 5s ......... 50 45 48 





PITTSBURGH QUOTATIONS. 
George R. Christian, 80 Bway., N. Y. City. 


Bid. Asked. 
Ameer Sewer Pine. .cccccccssee es 17 
Amer Window Glass Mach.... .. 40 
Amer Window Glass Mach pfd.. .. 93 


Columbia Gas & Elec........... 
ComeeniGnted Tee. ...cccccccccss os 
Independent Bwg com.......... 
Independent Bwg pfd.......... 
LaBelle Iron Works com 
LaBelle Iron Works pfd........ .. 
Mfgrs Light & Heat....,. 





MOUNt BRAGA. sccoccccecersccce 

National Fireproofing com..,... 44% 5 
National Fireproofing pfd. ..... 7% 10 
Ce ME SE dagigscncsncnvewe: 6s 17% 
ee S,. svcccaseeneee. 6 41% 
| ae reer da 26% 
Pittsburgh Bwg com........ i's 4 
Pittsburgh Jerome. .....cccccce ia 50 
Pittsburgh Plate Glass......... ae 120 
De ME. atksenndconetenansaced 2414 rae 
SE wes kudnes beens eu 8 a 
Sem TE TEE «c0+cccscnqes 10 12 
Southern Oil & Transport. ..... 1 3 
Tonopah Extension. ........... 1% 1% 
Westinghouse Air Brake. ....... .. 
Westinghouse Elec. ............ 37% ~=—so88 





* PUBLIC UTILITY QUOTATIONS, 


Lamarche & Coady, 14 Wall &St., N. Y. City. 
Bid, Asked. 
Amer Gas & El com........ -- 80 90 


Amer Gas & El pfa........... 40 43 
Amer Light & Tr c7m..,...... 202 205 
Amer Light & Tr pfd......... 95 97 
Amer Power & Lt com..,.....33 35 
Amer Power & Lt pfd...... nie 75 
Amer Water Wks & El Ist pfd.. 58 62 
Cities Service com............ 190 192 
Cities Service pfd............. 7 - 
Commonwealth Pr Ry & Lt pfd. 65 70 
Pacific Gas & El com......... 37 38 
Pacific Gas & Bil pfd.......... 80 81 
Republic Ry & Lt pfd........ 57 61 
Tennessee Ry Lt & Pr com.,.. 2 3 
Tennessee Ry Lt & Pr pfd..... 11 13 





MISCELLANEOUS STOCKS. 
Williamson & Squire, 25 Broad St., N. Y. 
City. 


Bid. Asked. 
Amer Chicle com.............. 43 46 
Amer Chicle pfd..... abe cebes .. 6 69 
Amer Piano pfd. ............. 70 78 
Amer Type Founders com.... 35 40 
Amer Type Founders pfd...... 84 89 
Borden Con M com...... <eecuad ee 99 
Borden Con M pfd........... . 98 100 
SS ree re ae 74 
Se SM, nc cis taneeedees-o6 92 96 
Lehigh Valley Coal Sales...... 63 68 
New Jersey Zinc, ..-...-cceere 265 275 
Otis Elevator com............. 53 56 
Otis Elevator pfd.............. 78 82 
Royal Bak P COM.....cccccccs 125 135 
Reval Bak P pOG.....ccccccccce 88 93 
See Bree. Gi. a.066.0060%-60000% 185 190 
Singer Mfg Co Ltd of G Brit... 3 5 





INDUSTRIAL STOCKS, 


Morton Lachenbruch & Co., Equitable 
Building, N. Y. City. 

Bid. Asked. 
19% 





American Cyanamid com...... .. 9 
American Cyanamid pfd.,...., :- 55% 
Atlantic Steel eom............. 125 
By Products Coke ........... np 136 
Sree eee ee ee 153 
Charcoal Iron com. ... 7% 
Charcoal Irem pld....ccccssece 56 6 
Eastman Kodak com 8 
Eastman Kodak pfd........... 114 
Eisenlohr, Otto, & Bro com.... 40 
Empire Steel & Iron com..... 5. ani 35 
Empire Steel & Iron pfd...... 65 68 
Hale & Kilburn com........... ie 5 
Hale & Kilburn pfd............ .. 20 
Ingersol Rand. com. ...........175 185 
Ingersol Rand pfd....,........ 100 102 
A B Kirschbaum pfd. ......... 84 914% 
Lima Locomotive com. ...,.... 48 55 
Lima Locomotive pfd........\,. 72 78 
Mergenthaler Linotype ........ 138 “ 
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NEW YORK STOCKS. 


N. Y¥. STOCK EXCHANGE PRICES. 


With an average loss of nearly 4 
points in four days of the stock mar- 
ket liquidation, the stock market re- 
corded the lowest level of the year 
this week. At times the market was 
in a semi-demoralized condition, but it 
never reached panic stages. Friday 
saw a substntial recovery and the 
market closed firm. Friday’s prices: 

High. Low. Close. 





Bi TIER si 660ses céensdeess 50% 50 50% 
Alaska G M.. ciebateetine: a 3 3 
Allis-C halmers.........ssssss0s 17 164% 17 
American Ag. Chemical pfd... 91% 91% 91% 
American Beet Sugar......... 704% 71 
Agmaricess COR. ....122: coccrcee 3244 31 32% 
American Car & Foundry...... 61% 59% 61% 


American Hide & Leather...... 12% 12 12% 
American Hide & Leather pfd. 53 51% 51% 











American Int. Corp........... 51% 49 50% 
American Linseed........... «.. 26% 24% 26% 
American Linseed pfd Cancun 6: 59% «62 
American Locomotive......... 505% 49 4934 
American Malt pfd............ 56 54% 56 
American Smelting ............ 734% 71 724% 
American Steel & Foundry.... 52%, 51 5234 
American Sugar ,....... saan 92 89% 92 
American Tel. & Tel........... 105% 103% 105 
American Woolen ........-+++- 384% 38 38 
American Zinc. .......ssceeeees 12 11% 11% 
Anaconda .... etecbamdinen pa 5276 ot 
*Atchison gece on 72 8 
AMG. BW. 2.000060. «.. 94% 92 92% 
Baldwin Lecmmpetive. oneananes 544% 51% 53% 
Baltimore & Ohio.............. 51% 504 51% 
Bethlehem Steel B.......-...- 79 75% gs 
Bethlehem Steel pfd ctfs....... 97 95% 
Brooklyn Rapid Transit....... 464% 44% +H K% 
Butte & Superior............-- 17 164% 17 
Canadian Pacific .......+.... 135% 183% 135% 
Central Leather ........cceess: 61% 60% 614% 
Chandler Motor.........-0++:- 60 57 , 59 
Chesapeake & Ohio...... eveee. 4634 444% 465% 
Chicago, Great Western.. : 7 
Chicago, Mil. & St. Paul...... 3934 37% 39% 
ego: Mil. & St. Paul, ne mia 76% Hh: 
eeeeeeeerers ee 78 8 
Chino Ga Copper pidsanedede 38 37. , 
Col. Fuel & Iron..... Ree Fl 31 
*Consolidated Gas........-. cio 8044 81 
Corn Products ........+-s0ee+s 26% 24%§ 26 
Corn Products pfd......-.-0... 8944 88% 88% 
Crucible Steel........ ccccceeee O8% 51K 5244 
Cuba Cane Sugar......... eee. 26% 25%% 25% 
Cuba Cane Sugar pfd...u.... 79 78 79 
Delaware & Hudson........... % 7“ ons 
Dome Mines ..,.....seeceeeees 8 YY 4, 
Dist. Securities.........- phan 3434 33 335% 
i ghshihsetiinserces HR 144% 14 14% 
Erie Ist pfd..... 224% 22 22% 
General Electric ..........-+++: 125% = = 
SR Fe + & a ae 
Ge Mor, Ora Wal s. “2 Bug 231g arg 
Gulf States Steel....... essecese SO 80 80 
Illinois Central......... Be. oS 953% 94% 953% 
Inspiration Copper ...... aos ae 384 40 
og eS ere eackes ee = = we 
ee ag OR ae ae 
Int. Paper pfd .......... cosuae 20% 19% 20 
Int. Nickel....... pieteceeedihe 26% 26 26% 
Kennecott Copper......... ecoce, 20% 28 29 
Lackawanna Steel.............. 70% 69 70% 
Lehigh Valley ......ss.eeseeess 534 53 53144 
Louisville & Nashville Lacwoedes 113. 112% 113 
Maxwell Motor Co. 1 pfd...... 52 51 51 
Mexican Pétroleum........+-.- 76% 74% 75 
Miami Copper......+-ssesceees 27 25% 27 
idvale sce ne 423% 5: Sac 
Missouri Pacific ........s0ve.s- 8 A, 
National Enam. &S .......... - 35% 34 34% 
Nevada Con. = geet .. 16% 16% 16% 
New York Central............. 67 65% 66% 
New York, New me & Hart. 24 228% 22% 
New York, Ont. & Western.. 174% 17% 17% 
Ohio Cities Gas........ ee ae 35 
Ontario Silver..... sccecerssOtes 4 4 ol 
P BYOB 66s scdrccddee. wee & 471% 47 
People’s Gas. Seosotes edesoondod 42 42 42 
Pittsbur, ys idesnensuceead ox ie 
Pressed Steel Car........0+0++- 
Pullman Palace Car .........-- 127% 12734 127% 
Ry. Steel Spring... .....ceccees 38 38 38 
eB Con, Gaspar bieekpesedeses 20% 4 ribs 
Reading ........0.0.++++ st ialey ye 6: é 
Republic Iron & Steel.........+ 70% 68% 70% 
Republic Irort & Steel pfd...... 944 944% 94% 
Seaboatd Air Line............- 9 8% 8% 
Seaboard Air Line pfd......... 18 18 18 
Shattack & Ariz.............+. 19% 18% 18% 
CS or ree 3034 29% 30 
Southern Pacific........ ..+--- 8034 78% 79% 
Southern BIE ca praccocsess 24% 24 24% 
StuGOG oc ccccccccccccecenes 364% 35 3614 
ee ee rer ere re 364% 36% 36% 
rT Cc cane +t40sedwe 137% 135 8135 
Tobacte Producto wrerritts it. 444%, 4234 4334 
Union Pacific ....cc.cccccsccces 112% 10934 111% 
Union Pacific pfd...........+++ 73 73 73 
United Cigar Stores .........- 84 8134 83 4% 
CI bo 65s 5 ccc cdscsanvis 64 64 64 
U. S. LAlooltol....... 2... seo-s. 
U.S. Ribber .. .. 
tk > eer 
UV, ©, Bee POG, occccccecccceces 
Ute GB ppt... cccccccccccces 


Wabask.. 
—— fd 4 -. 


Willys von sl 
” *Ex Dividend. 





CURRENT QUOTATIONS 


STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 2 
N. Y. Gi 





Anglo-American Oil Co, Ltd... 
The Atlantic Refining Co 
Borne-Secrymser Co. 
The Buckeye Pipe Line Co 
Chesebrough Mfg Co, Cons.. 
Colonial Oil Co. 
Continental Oil Co. 
The Crescent Pipe Line Co.... 24 
Cumberland Pipe Line Co...... 135 
‘The Eureka Pipe Line Co.....:190 
Galena-Signal Oil 
Galena-Signal Oil Co com..... 128 
Illinois Pipe Line Co.......... 180 
Indiana Pipe Line Co. 8 
Petroleum Co, Ltd.... 13 





Seer ewes ere reee & 


New York Transit Co 
Northern Pipe Line Co........ 97 
i OS dees asics eauen 293 
Penn-Mex Fuel 5 


Pierce Oil Corp Conv 6s, 1924.. 
Prairie Oil & Gas C 
Prairie Pipe Line Co.......... 230 
The Solar Refining Co........ 270 
Southern Pipe Line Co 
South Penn Oil Co 
South West Penna Pipe Lines.. 
Oil of California E 
Oil Co of Indiana...5f 
Oil Co of Kansas.... i 
Oil Co of Kentucky. .335 
Oil Co of Nebraska... 


Oil Co of New York. .23/ 
Oil Co of Ohio 
Swan & Finch Co. 
Union Tank Line Co 
WROMOM GD Gia sks 600 bo8 000808 825 
Washington Oil Co 5 


MISCELLANEOUS OIL ee ee 


Corporation. ....... #30 


Magnolia Petroleum Co 
Midwest Refining Co........... 108 4, 
Sapulpa Refining Co. 


Elk Basin Petroleum Co. 





FOREIGN GOVERNMENT BONDS 
Cc. F. Childs & Co., 120 Bway., oe Y. City. 


Am For Secs Sec 5s, Aug, 1919.. § 
Anglo French 5s, Oct, 19 

Bdx, L. & Marse 6s, Nov, 1919... 8 
Se eee ee 9 
i BP Ree ¢ 
oo Se Serer 96 
Se, Apr, 1086. 6. sc ccssceves ¢ 


Cuban Ext, Accu SF ? 
Cuban Int® Ann 5s, 
Cuban Ext Accu SF 5 58, 1914: 49. 
Cuban Ext 414s, Aug, 1949 S4 
French Sec Conv 5%s, Apr, 1919 

French Int 5s, Jan, 31 136 
G B & I Sec 5s, Sep, Se 
& I Sec 5s, Nov, 1919... 

5s, Nov, 1921.. 
&I Sec Gene 5148, Feb, 1918 99 

514s, Feb, 1919 fo 


QQAAQ 


B & I Sec Conv 
Jap Sterl 1st 4%4s, Feb, 1925.. 
Jap Sterl 2d 414s, 


Paris Ext 6s, Oct, 1921 
PS ae 54 


Russ Ext 54s, Dec, 1921 





U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Bway., = ¥.. Clty. 


oe i A rcrrsriers 


Porto ._Riean 46... ... secsccsess 95 





CHAIN STORE SECURITIES. 


, Lynch & Co., Fag on My N. Y. Stock 


Atlantic & Pacific Tea Co pfd.. 
Jones Bros Tea. 


ee 


S H Kress com. ee 
S H Kress pfd. 


Woolworth com. . 
Woolworth pfd. 














DETROIT QUOTATIONS, 
Webb, Lee & Co., 372 Penobscot Bldg., 


Detroit. 
Bid. Asked: 
Acme W Lead & Col Wks com.... 15% 
Acme W Lead & Col Wks pfd... 18% 


Burroughs Adding Machine Co.. .. 256 
Char Iron Co of Amer com..... 7 7% 
Char Iron Co of Amer pfd..... 5% 
Coahuila Lead & Zinc.......... es 2 
Chalmers Motor Car Co...... aa 6 
CORED. MD, oincc-00,0,00-0.0.9 11% 11% 
Commerce Motor Car Co......... 7 
Continental Motor Co com..... 5 5 
Detroit & Cleveland Nav Co..: .. 80 
ae ere 103 = 
Detroit Iron & Steel Co com... .. 18% 
Detroit Iron & Steel Co pfd... .. . 10% 
Detroit Rock Salt Co com.... .. 4 
Detroit Rock Salt Co pfd...... 11% £4=12% 
Edmunds & Jones com.......... 28 
Federal Motor Truck.......... 28% 30% 
Ford Motor Co of Canada...... 163 170 
Genl Alum & Brass Mfg Co com. .. 34 
Great Lakes Engineering Co... .. 142 
CO ee Ee errr eer ae 2 
po ee eee 8 
Holland-St Louis Sugar Co.... .. 12% 
Sapp ._Motor Car Ce..<s060 aa 2% 
Mich Copper & Brass Co com.. 20 23 
Mich Stamping Co com.......... 12% 
Mich Sugar Co com........... 78 80% 
Miles-Detroit Theatre Co..... 9 10 
Minnesota Sugar Co com...... .. 126 
National Grocer Co com....... 100 106 
Packard Motor Co com........ .. 128 
Packard Motor Co pfd.. bok Be 95 
Paige-Detroit Motor Car Co. 19 20 
PUUGGES WOE GO. ssicsdcoeee 00 14% 
Regal Motor Car Co pfd...... a 2614 
ee SPGRR. 68k 60060006008 45 50 
ee Se My aie eas dcawcidbbe 18% 19% 
Towar’s Wayne Co Cream Co.. .. 25 
Trussed Concrete Steel Co com.. 2 35 
Trussed Concrete Steel Co pfd.. 9% ‘2 
U & Radiator CoO COM... ciccsos ve 9% 
U 8S Radiater Co pl. ... cccvcss 40 as 
White Star Lanes 2. cisisscccdecre 48 50% 
Wolverine Portland Cement Co.. 5 5% 





PUBLIC UTILITY SECURITIES, 
Quotations by H. F. McConnell & Co., 25 
Pine St., New York City. 

Bid. Asked. 


Adirondack Elec Pow com..... 13 17 
Adirondack Elec Pow pfd...... 64 
*Amer Gas & Elec com......... 95 
*Amer Gas & Elec pfd........ 41 43 
American Power & Light com.. .. 40 
Amer Power & Light pfd...... 74 78 
Amer Public Utilities com.... 30 35 
Amer Public Utilities pfd...... 62 66 
Amer Waterworks Elec........ 4 5 
Am W W & E participating pfd 11 14 
Amer W W & E Ist pfd....... 60 64 
Carolina Power & Light com... 27 31 
Carolina Power & Light pfd... 91 94 
Cities Service com............ 1 193 
Cities Service pid. ....ccccsces 754, T6% 
Commonwealth Pr, Ry & Lt com 37 39 
Commonwealth Pr, Ry & Lt Lae vd 70 
Federal Light & Trac com. < 10 
Federal Light & Trac pfd...... .. 42 
Gas & Elec Securities com..... 280 300 
Gas & Elec Securities pfd...... 93 98 
Northorn Ohio Elec com....... 27 32 
Northern Ohio Elec pfd........ 68 72 
Northern States Power com.... .. 60 
Northern States Power pfd..... 88 91 
Pacific Gas & Blec com....... . BT 89 
Pacific Gas & Blec pfd......... 80 82ex 
Republic Ry & Light Co com... 18 22 


Republic Ry & Light Co pfd.... 56 -°60 


Southern California Edison com 80 ~*° 84ex 
Southern California Edison pfd. 94 98 
*Standard Gas & Elec com..... 6% 7% 
*Standard Gas & Elec pfd...... xa 28 
Tenn Ry, Lt & Pow com....... 2 3 
Tenn Ry, Lt & Pow pfd........ 11 14 
United Light & Rys com....... .. 34 


United Light & Rys 1st pfd.... 59 62 





*Par value $50. 





ST, LOUIS QUOTATIONS, 


Mark C. Steinberg & Co., Boatmen’s Bank 
Bidg., St. Louis. 


Stocks. Bid. Asked 
Amer Credit & Indemnity Co...190 205 
Amer B6G00:. O65 ccs ssc5-00 06200 . 110 130 
Central Coal & Coke Co com.... 54 57 
Central Coal & Coke Co pfd..... 69 13 
Certain-teed Prods Corp 2d pfd. 85 88 
Certain-teed Prods Corp com... 43 45 
Chicago Ry Equipment Co...... 110 111 
Consolidated Coal Co........... 60 61 
Commerical Acid Co............ 160 180 
Natl Candy Co Ist pfd.......... 98 99 
Natl Candy Co 2d pfd.......... 80 81 
Natl Candy Co com............ 28 29 


Rice Stix Dry Gds Co 1st pfd...111 us. 
Rice Stix Dry Gds Co 2d pfd....101 102% 


Rice Stix Dry Gds Co com...... 230 250 
St Louis Cotton Compress...... 39 42 
United Rys Co of St Louis aeee. 22%, 23 
United Rys Co of St Louis com.. 4 5% 
Wagner Elec Mfg Co.........,. 160 170 
City of St Louis 4s, due 1928, 

a. a eer 97 98 
City of St Louis 4%4s, due 1935. .102 104 
Kansas City Home Tel Co 5s, 

Sr eer ee 89 90 
Kansas City Long Dist Tel 5s, 

Ge. RI 15:5.45 Kaine paiaedaass 89 90 
United Railways Co of St Louis 

es, - GER: E> ea ico Siesadiabacbane 55% 56% 
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34 YEARS’ INVESTMENT EXPERIENCE { 

Our clients receive the result of our 34 
years’ experience in handling investments. 
We're right on the ground to safeguard } 
their interests. 

Farm Mortgages, $500 and up. 

Real Estate Gold" Bonds in $100, $200, \ 
Lead $500 and $1,000 denominations. 
E. J. LANDER & CO. (A5ov)_ Grand Forks 
Capital and Surplus $500,000 North Dakota 
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NEW LOANS. 





Notice of intention to issue 
and sell $28,000.00 water- 
works (6) per cent bonds 
of the town of Poplar, of 
Sheridan County, Montana, 
at public auction, to the bid- 
der offering the highest 
price therefor. 


STATE OF MONTANA 
COUNTY OF SHERIDAN, } ss. 
TOWN OF POPLAR. 


Pursuant to the authority of Ordinance 
No. 29 of the Town of Poplar, of Sheridan 
County, Montana, passed and approved Octo- 
ber 10, 1917, directing the advertisement and 
sale of certain bonds of said town, namely: 


Waterworks bonds of the Town of Poplar, 
of Sheridan County, Montana, to an amount 
aggregating the principal sum of $28,000.00, 
comprised of bonds numbered consecu- 
tive y from 1 to 56, both numbers inclusive. 
of the denomination of $500.00 each, all 
dated November 1, 1917, absolutely due 
and payable November 1, 1937, but re- 
deemable at the option of the town at any 
time after November 1, 1932, bearing in- 
terest from their date until paid at the rate 
of six (6) per cent. per annum, payable 
semi-annually on the 1st days of Januar 
and July, respectively, in each year, bot 
principal thereof and interest thereon _ 
able at the National Bank of Commerce, in 
the City and State of New York, U. S. A. 

PUBLIC NOTICE IS HEREBY GIVEN that 
the bonds aforesaid will, at the office of the 
undersigned Clerk in the said town, on Mon- 
day, to wit: the 12th day of November, A. D. 
1917, at the hour of 8:30 o’clock P. M., at 
public auction, be offered for sale to the 

idder offering the highest price therefor. 

At said pane auction, the successful bid- 
der will be required to deposit with the 
undersigned Clerk a certified check, payable 
to his order, in the sum of $2,500.00, which 
check shall be held by the town and for- 
feited to it should the purchaser fail to take 
up and pay for the bonds when presented 
to him. 

BY ORDER of the Council of the Town of 
Poplar, of Sheridan County, Montana, made 
this 10th day of October, A. D. 1917. 


(Seal) H. M. COSIER, Mayor. 


Attest: 
W. E. INGLEHART, Town Clerk. 


H. G. POMEROY, City Clerk. 





WE MAKE A SPECIALTY OF 


FINANCIAL PRINTING 
The Evening Post Job Printing Office, Inc. 


JOHN NOLTY, PRESIDENT 


156 FULTON ST., NEW YORK 
CORNER OF BROADWAY 





Contracters! Builders! Investors! 

Can secure at an exceedingly at- 
tractive price an ideally situated plot 
102x98%4, n. e. corner Crown Street 
and Washington Avenue, Brooklyn, 
N. Y. 

Property is centrally located, being 
one block from Brighton Beach Ele- 
wated, two blocks from Eastern Park- 
way Boulevard, is opposite Institute 
Park, overlooks Prospect Park and 
would be a most desirable location 
for a high class apartment house. 
Subway now building within two 
blocks of the property. 

Would prove a most profitable real 
estate investment. Further particu- 
lars on request. 














Address Box 7—The Financial World 





We take pleasure in announcing the formation of the 
New York Stock Exchange firm of 


MORGAN & KANE 


for the transaction of a general Stock Exchange business, 
with offices at 66 Broadway. Telephone 6860 Rector. 
CHARLES MORGAN, 


Member New York Stock Exchange 


HARRY J. KANE. 


November 1st. 1917. 














DIVIDENDS. 


DIVIDENDs. 





The Board of Directors of The American 
Cotton Oil Company, on November 8, 1917, 
declared a semi-annual dividend of three 
per — the Preferred Stock, and a 

arterly dividend of one per cent. upon 
the Common Stock of the Company, both 
a tg December 1, 1917, at the Banking 

ouse of Winslow, Lanier &Co., 59 Cedar 
St., New York City. 

The Stock Transfer Books will be closed 
on November 15, 1917, at 3 P. M., and will 
remain closed until December 7, 1917,. at 


0 A. M. 
WILLIAM O. THOMPSON, Secretary. 





Central Arkansas Ry. & Light Corp. 

PREFERRED STOCK DIVIDEND NO. 19. 

New York, November 7, 1917. 
The Board of Directors has this day de- 
clared the Nineteenth Consecutive Quarterly 
Dividend of One and Three-Quarters Per 
Cent. on the Preferred Stock of the Central 
Arkansas Railway & Light Ccrpcration. 
Payable on December 1, 1917, to the Stock- 
holders of Record as of the close of business 
November 15, 1917. Checks wiil be mailed. 

Transfer books will not be closed. 
J. DUNHILL, Treasurer. 


Continental Refining Co. 


The Board of Directors of this Company 
have declared the regular monthly dividend 
of two-thirds of 1% on the Common Stock 
of the Company, payable November 10, 1917, 
to stockholders of record at the close of 
business October 31, 1917. 

A. A. ROLLESTONE, President. 








ELECTRIC INVESTMENT CORPORATION 
PREFERRED STOCK DIVIDEND. 
November 7th, 1917. 
The Board of Directors has today de- 
clared a dividend of one and threg-quarters 
4 cent. (1%%) on the Preferred Stock of 
lectric Investment Corporation, payable 
November 22nd, 1917, to preferred stock- 
holders of record at the close of business 
on November 12th, 1917. 
- EE. W. FREEMAN, Treasurer. 








GREENE CANANEA COPPER CO. 
42 Broadway, New York, N. Y. 

The Board of Directors of the Greene 
Cananea Copper Company has declared a 
dividend of $2.00 per share upon its Capital 
Stock of the par value of $100.00 per share, 
payable on November 26, 1917, to the holders 
of such shares of record at the close of busi- 
ness at 3:00 o’clock P. M., Friday, Novem- 
ber 9, 1917. The dividend is pores only 
upon the $100.00 shares into which the Cap- 
ital Stock is divided. All stockholders who 
have not converted their holdings into shares 
of $100.00 par value should do so without 
delay, in order that they may receive their 


dividend promptly. 
Sacks will not be closed. 


The transfer 
New York, October 25, 1917 
J. W. ALLEN, Treasurer. 





PACIFIC GAS & ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 13. 
ORIGINAL PREFERRED DIVIDEND NO. 47. 
The regular quarterly dividend of $1.50 
per share upon the full-paid First Preferred 
and Original Preferred Capital Stock of the 
Company, for the riod commencing Aug- 
ust 1, 1917, and ending October 31, 1917, will 
be paid by checks mailed November 15, 
1917, to Stockholders of record at 3:30 
o’clock P. M., October 31, 1917. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, Cal., October 31, 1917. 


September 24, 1917. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 1% per cent. was declared 
on the common stoc payable November 
1st, 1917, to stockholders of record Octo- 


ber 15th, 1917. 
C. H. FOSTER, Secretary. 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
29 Broadway New York 





A Newspaper of 
International Financial and 
Economic Authority 


The San Francisco Chronicle’s 


financial pages are edited by 
men who understand fizance. 


Its Advertising Columns offer 
great opportunities for the promo- 
tion of sound enterprises and for 
the sale of stock and bond issues 


Eastern Representatives— 


WILLIAMS, LAWRENCE & CRESMER CO. 


225 Fifth Avenue 
NEW YORK 


Harris Trust Building 
CHICAGO 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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